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Introduction  

 

Chair, Members,   

 

I welcome the opportunity to discuss with the Select Committee my Department’s 

Supplementary Estimate for 2021. I am joined this morning by the following officials 

from my Department: Marguerite Ryan, Finance Officer; Lorraine O’Donoghue, Local 

Government Finance and David Kelly, Housing Finance & Delivery Coordination.  

 

In late April, I met with you and discussed the 2021 Estimate for my Department in the 

round, and I thank you for your engagement on that occasion. I also wish to express my 

gratitude to the Committee for facilitating this meeting at relatively short notice. 

 

I will keep my introductory remarks short, and focused on the subject matter at hand, 

specifically the €198.9m additional funding to be added to the overall provision for my 

Department. 

 

Supplementary Estimate 

The Estimate, which I set before the Committee in October, detailed my Department’s 

budget for 2020. This totaled some €5.118 billion (Gross) for the year with a further 

€214m deferred surrender. 

 

The Supplementary Estimate before the Committee today includes the following changes: 

 Local Government Fund- An additional €197.3m Current 

 Heritage- An additional €1.615m, comprised of €1.473m current and €142K 

capital 

 

This €198.9m additional provision will bring the gross expenditure ceiling for my 

Department to €5.531 billion and will be comprised of of €2.555 billion in current 

spending and €2.976 billion on the capital side, excluding a further €91.5m self-funding 

by local authorities under LPT for housing. 
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Heritage 

I will start first with the Heritage element of this Supplementary Estimate.  

 

These are not additional costs to the Exchequer. They are the final elements of the 

Transfer of Functions and bring these existing provisions into Vote 34. 

 

Under Programme F, Heritage, there are two changes: 

 

 Admin 1 Pay - €880,275  which deals with salaries and PSRI for ICT and 

Development Application Unit (DAU) Staff; and 

 Admin 5 - €735k Office Equipment and External IT Services 

 

Following on from the Taoiseach’s decision in 2020 to restructure Departments of State 

to better align them with the priority objectives of the new Government, the majority of 

heritage functions that were the responsibility of the Tourism, Culture, Arts, Gaeltacht, 

Sport and Media were transferred to me as Minister for Housing, Local Government and 

Heritage by S.I 339 of 2020 on 8th September 2020.  

 

A technical issue arose preventing the transfer of certain heritage functions.  These issues 

were addressed by the enactment and commencement of the Planning and Development, 

Heritage and Broadcasting (Amendment) Act 2021 (No. 11 of 2021) and the coming into 

effect of the European Union (Birds and Natural Habitats) (Amendment) Regulations 

2021. 

 

Local Government 

The Local Government element of this supplementary estimate is exclusively focused on 

issues relating to Covid-19.  

 

The amount to be provided under this Supplementary Estimate is €197.3m and, when 

taken in conjunction with other measures taken by the Department, will bring the total 

Exchequer support to the Local Government sector for pandemic related expenditure to 

€558.9m. 

 

This includes a provision for the commercial rates waiver scheme that applied from 

January to September and for the more targeted waiver that applies to certain sectors for 

the last 3 months of the year.   

 

It also includes provision for the allocation of additional funds to local authorities to help 

limit the financial impact of the pandemic, which has led to lower income across a variety 

of areas as well as additional expenses for many authorities. 
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€497m will be provided to fund the 2021 waiver scheme. There are 2 parts to the 2021 

waiver. The main part covered the first 9 months of the year.  

 

While originally expected to cost €480m, the actual revised cost for Q1 to Q3 is now 

€435m. This scheme applied automatically to various types of business, including those 

in hospitality, retail, entertainment, personal care and service stations. 

 

The second part of the 2021 waiver is more targeted. It focuses on businesses that have 

continued to face certain restrictions, such as capacity limits, or on which additional 

requirements have been placed, such as the requirement to check Covid-19 vaccination 

certs.  This 3 month waiver applies to businesses involved in hospitality, entertainment, 

health and leisure (gyms) and certain tourism businesses. The total cost of the Q4 Waiver 

is €62.3m. 

 

As well as funding commercial rates waivers, Government is also supporting local 

authorities by providing additional funding to compensate for income that was not 

realised in 2021, as a result of the pandemic, such as reductions in parking income and 

charges for local authority services. The total package of this funding is €61.6m. 

 

It will be allocated in a manner that is as equitable as possible and the proposed approach 

is to cover income losses of just over €51m as quantified by the local government sector 

and to allocate the remaining €10m to help with the costs of Covid related expenses that 

arose. The nature of these costs varies across the sector and includes PPE, signage, crowd 

management, haulier testing and additional staffing and ICT costs, although not all local 

authorities incurred costs under each of these headings. 

 

I am confident that this funding will provide sufficient support to local authorities, as 

well as businesses, to enable them to continue to deliver services without disruption.  

 

Measures taken by my Department 

Earlier I referred to a number of other measures taken by my Department. The 

substantive supplementary estimate set out above will result in an increase of 

€198.915m for Vote 34.  

 

This will be complemented by the application of €38.4m from savings arising from the 

2020 Local Government Rates Waiver; an allocation of  €13.2 Local Government Fund 

Reserve and  €310m from savings arising across the Vote primarily due to the impact of 

Covid-19 on construction during 2021. 
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As members will be aware construction, and consequently expenditure, have been 

significantly impacted by the COVID-19 pandemic.  On 6 January 2021, the Government 

announced that additional public health restrictions would apply under Level 5 of the 

Plan for Living with COVID-19.   

 

My Department continues to work intensively with all stakeholders to maximise delivery 

for 2021, however, it is clear that there will be a lower than anticipated expenditure, 

particularly on programmes which are construction focussed. 

 

I have applied for the maximum permissible carryover of funds into 2021 for capital 

programmes. Conscious of likely additional underspend, I have also signalled to the 

Department of Public Expenditure and Reform that I will be reducing the net impact of 

the additional costs for the Local Government Rates Waiver and other Covid-19 related 

costs by transferring funds into the Local Government Fund. 

 

It is too early to quantify the exact out-turn for affected programmes, and my Department 

continue to work closely with the Department of Public Expenditure and Reform in this 

regard, however, Programme A-Housing and Programme D-Planning are the most 

affected. My Department will, of course, continue to work hard with all key stakeholders 

and delivery partners to ensure accelerated activity on areas that have been affected.  

 

Conclusion 

Chair, Members, I have kept my remarks as brief as possible, and I have focused 

specifically on the purpose of today’s meeting, the Supplementary Estimate for Local 

Government and the technical financial element of the outstanding transfer of Heritage 

functions.  I will, of course, be happy to deal with matters that members wish to raise and 

to revert to the Committee if I don’t have the detail with me today.  

 

Thank you.  


