
Joint Oireachtas Committee on Climate Action –22nd March 2022 

 

1. Introduction: 

 

Thank you Chairperson and members of the Committee, I am very happy to have the opportunity to 

address you today and I am mindful of the fact that we have been in front of your committee as 

recently as last October,  I do not propose therefore to repeat the content of my previous opening 

statement which is a matter of public record and a copy of which has been provided to Committee 

members. 

 

My focus today will be on those key issues which are in play within the electricity ecosystem at this 

time. In this regard, I will address what has happened since last October I will also deal with the 

specific topics as raised by you in your invitation to this Committee meeting.  

 

I am joined by Padraig Slyne, from our public relations team, Rodney Doyle, our Chief Operations 

Officer and Liam Ryan our Chief Innovation and Planning Officer. 

 

I will start with;  

 

2. Security of Supply 

 

Firstly, I would like to acknowledge the Government’s Policy Statement on Security of Electricity 

Supply published last November and the Policy decisions and approvals outlined therein. 

Government’s affirmative view that the security of electricity supply must be maintained throughout 

the transition to up to 80% of electricity consumption coming from renewable sources by 2030 on a 

pathway to net zero emissions is fully shared by EirGrid. This is clearly of fundamental importance 

both to society and the economy. 

 

It is important in this regard that the Committee is clearly aware of the division of roles and 

responsibilities in respect of security of supply between EirGrid, as Transmission System Operator, 

and the Commission for the Regulation of Utilities (“the Commission”). These roles and 

responsibilities  are set out in legislation (S.I. No. 60 of 2005, European Communities (Internal 

Market in Electricity) and specifically in Article 28 of these Regulations.  

 

1. It is EirGrid’s responsibility when it is of the view that that security of supply is threatened or 

is likely to be threatened to advise the Commission of this and make recommendations to 

the Commission on the measures necessary to cover peak demand and to deal with any 

shortfalls. 

 

2. It is the responsibility of the Commission to take such measures as it considers necessary to 

protect security of supply.  

 

3. Included within the measures available to the Commission is directing EirGrid (or others) to 

undertake arrangements the Commission considers necessary to deal with the threat of 

security of supply in a manner approved by the Commission. 

 



In summary, EirGrid’s job is to highlight when there is a problem and we are then dependent on the 

Regulator considering our advice and directing us on any actions that need to be taken 

 

I am pleased that Winter 2021/22 was successfully navigated given the genuine concern in relation 

to generation adequacy for this period throughout the summer and in the lead-in to the winter 

period. The return of key gas generation plant and favourable climatic conditions in respect of wind 

generation combined to ensure margins were reasonably healthy through the winter period and 

there were no interruptions to supply to either business or consumers. 

 

Following direction from the Commission for the Regulation of Utilities, EirGrid is currently in the 

process of procuring additional temporary emergency generation for the next 3 winters, as we await 

new dispatchable gas generation arising from the Capacity Auctions run on behalf of the Regulatory 

Authorities. This temporary emergency generation will be operated by the relevant market 

participant outside of the electricity market and only run as required for system stability and system 

security purposes. 

 

I want to restate EirGrid’s position in respect of dispatchable gas generation and the role of such in 

the energy transition; 

 

1. Gas generation is an essential component of the generation mix to ensure security of supply 

as we transition to up to 80% of electricity from renewables by 2030 and ultimately a new 

zero carbon power system in later years. 

2. Based on EirGrid’s analysis, 2,000 MW of low carbon flexible dispatchable generation is 

required for at least another decade, preferably installed by no later than 2026. This is 

required in order to both meet increasing demand and, importantly, to facilitate the 

decommissioning off the system, in a timely manner, of fossil fuel intensive old generation 

plant which does not conflict with Ireland’s decarbonisation ambitions. These targets are set 

out in the Climate Action and Low Carbon Development Act, 2021.  Preference should be 

given to new plant which is capable of conversion to hydrogen fuel at a future date.    

3. Recent auctions for new capacity have only been partly successful andEirGrid has made 

recommendations to the CRU that it considers will improve the probability of future auction 

outcomes addressing these needs, but the role of EirGrid in this regard is solely advisory and 

the CRU is the responsible decision-making body. 

I will conclude on this topic by highlighting that the current geopolitical crisis tells us that Ireland’s 

Climate Action Plan and EirGrid’s Strategy remain more relevant than ever, and that in particular we 

must accelerate the deployment of renewables and related technologies and reduce our 

dependency on fossil fuels.   

Moving on to: 

 

 

3. Shaping our Electricity Future 

 

EirGrid launched Shaping our Electricity Future last November at COP26 in Glasgow  after two years 

of work and an unprecedented level of public consultation.  

 

Shaping our Electricity Future is a seminal piece of work which charts the pathway to achieving 

Ireland’s 2030 ambition based on a multi-faceted approach incorporating anticipated future demand 

sources, renewables and conventional generation and the grid network which will link generation 



and demand in the most efficient and cost-effective manner. Whilst predicated on the original 70% 

renewables target in the 2019 Climate Action Plan, EirGrid is actively working on an update to 

Shaping our Electricity Future which will set out the additional pathway from 70 to 80% renewables. 

 

The new CRU Direction to the System Operators on Data Centre Connections which was published 

last November is consistent with the principles set out in Shaping our Electricity Future and EirGrid is 

now engaged with customers regarding how to bring effect to this direction.    

 

The enactment of the Maritime Area Planning Act 2021 in December paved the way for real 

momentum in the consenting and building of the offshore wind industry in the Irish sea, which is key 

to the Government ambition as set out in the Climate Action Plan of up to 5GW of offshore wind 

energy by 2030. 

 

EirGrid’s transmission network development programme incorporates over 140 projects and 

includes new transmission lines, upgrades to existing lines, new substations and new technologies 

on transmission lines.  

 

Recent decisions in respect of new transmission lines in both North Connaught and Kildare Meath 

demonstrate EirGrid’s commitment to real engagement and clearly listening to local communities 

and we have strengthened our organisation to deal with what is one the largest capital programmes 

in the State. 

 

Our offshore team, recently strengthened in the context of our new mandate, are working closely 

with developers of Phase 1 and 2 projects.    

 

The 700MW Celtic Interconnector Project between Ireland and France, which is a joint project 

between EirGrid and RTE our French counterpart, is progressing to schedule, and we anticipate that 

contracts for its construction will to be awarded later this year with project completion in 2026. 

Moving to: 

 

4. Supporting Technologies and System Services 

 

We are in the final stages of trials on the power system to support the operational limit for 

renewable generation, on an instantaneous basis. EirGrid will shortly be announcing that the 

previous operational limit  of 70% will be formally increased to 75%. This  will facilitate more 

generation from these sources on the system at any one time. February 2022 was a record for 

renewables on the system, with over 53% of all electricity demand being met by generation coming 

from these sources. 

 

 

The role of technology and system services is key to driving this limit from 75% to 95% which will be 

required to support Ireland’s 2030 ambition for electricity.   

 

In this regard, EirGrid has set out its position to the Commission for Regulation of Utilities for the 

evolution of the market and the additional services needed to ensure the power system is secure 

now and into the foreseeable future in the most sustainable manner.  Of particular note are the 

following recommendations: 

1. A balanced portfolio of different types of capacity including 1,000MW of medium to long 

duration battery storage, 1,000 MW of demand side and 2,000 MW low carbon flexible 



dispatchable generation, made up of a more efficient combined cycle technology and 

flexible open cycle technology.  

2. Market changes which support the investability of this transformative portfolio. This 

includes a review of the Best New Entrant, amendment to the commitment model, stronger 

incentives for existing players to be available and finally to ensure the appropriate value is 

applied to capacity which is only available for short periods of time.   

3. Introduction of a New System Services Ramping Product and Enhancing the Long Term 

Investability of System Services Products  

4. Finally, the immediate and fundamental redesign of system services and capacity markets to 

ensure that appropriate investments are made in a timely manner to maintain resilience of 

the power system as we transition and when we are regularly operating at the highest levels 

of RES-E in the world.  

 

We would like to see the process to deliver these technologies and services expedited by CRU.   

 

 

You requested a view on the matter of; 

 

 

5. Demand Response 

 

1. At the end of 2021 there was 563 MW of Demand Side Unit capacity installed, which 

equates to 364 MW of de-rated capacity.  The availability of these units was, on average, 

approximately only 160 MW, therefore the market signals will likely be required to  to be 

modified to incentivise the performance and delivery by existing and new Demand Side 

Units.  

2. By 2026,  there will need to be at least 1,000 MW of industrial and commercial demand side 

reduction capability in place.  Unlocking the necessary demand side potential requires the 

evolution of the electricity market by the SEM Committee, as outline by EirGrid in the 

Shaping our Electricity Future Roadmap.  I would respectively remind the committee of the 

key role which the SEM committee plays in overseeing the regulatory environment across 

the two jurisdictions on the island of Ireland.      

3. To quote Marie Donnelly, Chair of the Climate Change Advisory Council,   “The Greenest MW 

is the one we do not consume”.  So, a national focus on energy conservation is merited now 

and as part of education and communications effort surrounding the climate action plan.   

 

In conclusion Chairman and members of the Committee: 

 

6. Summary 

 

1. Collectively, we must all remain focused on the objective of decarbonising the power system as 

a key pillar of the Government’s Climate Action Plan, whilst ensuring we remain focused on 

security of supply and energy costs to the consumer.  

2. Shaping our Electricity Future provides a clear pathway for Ireland’s decarbonisation ambition in 

the electricity sector and EirGrid has the capability to deliver this plan. 

 



3. EirGrid has identified short term measures to protect security of supply and these are being 

expedited following regulatory direction and with Government support. 

 

4. The delivery of the appropriate dispatchable gas generation plant, battery technologies and the 

full range of necessary system services is required to be delivered by the regulatory authorities, 

through a market design proposition that creates investor confidence in the near to medium 

term. EirGrid will provide what advice and support that it can but the decisions are for the 

regulatory authorities to make. 

 

5. Additional short term or medium-term measures may very well be required in the context of the 

tragic and criminal events in Ukraine. I want to assure this Committee that such matters are 

under deep consideration with all stakeholders and I hope you will appreciate if I do not 

speculate on such today.   

 

 

Thank you Chairman and members. I and my colleagues will be pleased to take questions from you 

now.  


