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Dear Mr Hughes, 

I 

I refer to your correspondence dated 4th February 2022 concerning the decision of the 

Department of Public Expenditure and Reform to terminate funding of Benefacts. 

I wish to advise that the primary reasons for the Department's decision to terminate funding 

to Benefacts were as follows: 

(i) The project was initially approved as a pathfinder project in relation to data 

concerning the not-for-profit sector; 
(ii) The Department was in receipt of legal advices that, as it is currently formed, 

there are risks accruing to the State, in terms of procurement and State Aid law; 

(iii) Following consultations with public sector bodies that were primary users of 

Benefacts' services, it was found that the quantifiable return from Benefacts did 
not appear to justify the level of investment; 

(iv) The Charities Regulator can now provide many of the necessary datasets on the 

charitable sector that public bodies require. It should be noted that one of the 

main motivations for establishing Benefacts in 2014 was to provide greater 
transparency on the charities sector; 

(v) A 2019 report by lndecon commissioned by the Department found that the 

market for data services had matured enough to allow a more efficient outcome 

to be obtained (if one is in fact required), which can be achieved using a public 
procurement mechanism. 

This Department does not intend to establish a similar database, as it has no business need 

for one (it is not in itself a user of Benefacts' services). However, the Department of Rural 

and Community Development has indicated that it is willing to explore whether or not such 

a database may be required given that Department's key role in managing the State's 

relationship with the community and voluntary sector. Any such proposal would be subject 

to the rules set out in the Public Spending Code, in particular around value-for-money. 

In respect of whether consideration has been given to the State taking on responsibility for 

maintaining and managing the database, the Committee may wish to note that while this 

Department itself makes minimal use of Benefacts' data and services, we facilitated 15 

further months of funding to Benefacts in order to allow other public bodies to consider 

whether they wished to assume the position of lead funder (or be part of a coal ition of 

funders) and thereafter have full access to Benefacts' services and database. 
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However, no public body has identified an appreciable business need that would justify the 
assumption of a lead funding role (or participation as a part-funder in a coalition of funders). 

I hope the Committee finds this information useful. 

Yours sincerely, 
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David Moloney 
Secretary General 




