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21 July 2021 

 

Ref: S0476 PAC33 

Mr. Brian Stanley T.D., 

Cathaoirleach, 

Committee of Public Accounts 

Leinster House 

Dublin 2 D02 XR20 

 

Dear Cathaoirleach, 

 

I refer to your letter of the 6 July 2021 and the request for information regarding data centres. 

From an environmental perspective the impact of data centres on Ireland’s energy demand, and 

therefore emissions in the electricity sector, is significant. However, this must be balanced with 

the role of data centres as part of the digital and communications infrastructure for many 

sectors of our economy, including for remote working. 

  

The Government Statement on the role of data centres in Ireland's Enterprise Strategy (2018) 

recognises that a plan-led approach is needed to develop a range of measures to promote 

regional options for data centre investment thus minimising the need for additional grid 

infrastructure. 

 

The Commission for Regulation of Utilities (CRU), the independent energy regulator, has 

responsibility for policies regarding the national grid. Under section 34 of the Electricity 

Regulation Act 1999, as amended (the 1999 Act), the CRU may give directions to EirGrid, the 

transmission system operator (TSO) and ESB Networks, the distribution system operator (DSO), 

collectively the “system operators” (SOs), on the terms and conditions of access to the 

transmission and distribution systems (the electricity system). Based on the Regulator’s policy 

directions, the system operators issue connection offers to generators and storage projects. 

 

Grid connection and planning permission are two separate requirements, with applications for 

planning permission being dealt with by the relevant planning authority. The current framework 

for grid applications is the CRU’s Enduring Connection Policy (ECP).  The Committee may wish to 

note that it is a requirement of the ECP process that applicants must have planning permission 

prior to applying for a grid connection. It should be noted, however, that having planning 

permission is no guarantee of receiving a grid connection offer. 
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In March 2021, EirGrid launched a consultation on the future development and operation of the 

electricity system called ‘Shaping our Electricity Future’. This body of work centres on how the 

electricity system will be transformed over the coming decade catering for both increased 

demand and a transition to at least 70% renewable electricity by 2030. The assumed demand 

composition and how it is likely to change between 2020 and 2030 is informed by EirGrid’s 

‘Tomorrow’s Energy Scenarios’ report and is consistent with the figures in the latest ‘Generation 

Capacity Statement’. This includes a projection that the total electricity requirement for Large 

Energy Users, including data centres, will more than double by 2030 compared to 2020 figures. 

  

CRU and EirGrid are progressing actions to ensure continued secure supplies of electricity, 

including increasing the availability of existing generators, the development of new generation 

capacity and changes to the grid connection of data centres, while at the same time allowing us 

to meet our climate change targets.  There have been numerous engagements between the CRU 

and EirGrid on the implications for the national grid driven by data centres and the major 

challenges associated with the high levels of data centre development anticipated over the 

coming years.  

 

On 8 June 2021, the CRU published the CRU proposed Direction to the System Operators related 

to Data Centre grid connection. The purpose of the paper was to outline for consultation the 

proposed criteria against which the System Operators would continue to process and connect 

data centres to the grid, in order to mitigate some of this risk. This paper details that some form 

of intervention is necessary at this stage to maintain the security of the electricity system and 

to mitigate against the impact of data centers on the national grid. This consultation process is 

now closed and the CRU is reviewing and evaluating responses with a view to insuring we will 

be able to meet our objectives n decarbonization, maintaining a secure supply of electricity and 

meeting our enterprise goals. 

 

I trust this information is of assistance. 

 

Yours sincerely, 

 

 

_______________ 

Eamon Ryan T.D. 

Minister for the Environment, Climate and Communications 


