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DO2XR20 

Re: Appropriation Accounts 2018 for Vote 7; Procurements 

Dear Eilis 

I refer to your letter dated 6 January 2020 regarding a request for an information note on 
the number of contracts that were non-compliant with procurement guidelines in 2018, 
the amounts for each and the reasons for non-compliance. 

As outlined in your letter, the Appropriation Account 2018 for Vote 7, Office of the 
Minister for Finance includes non-compliant procurement to the value of €88,316 
comprised of the following: 

1. Contract with specialist translators engaged to assist in the preparation of State 
aid cases (Eurotext) and, 

2. Costs relating to the engagement of Mr. Seamus Coffey, an academic consultant 
commissioned to undertake a review oflreland's Corporation Tax Code. 

The cumulative total value of payments for these procurements ( excluding VAT) at year 
end 2018 was €61,773 and €26,543 respectively. Background explanatory information 
relating to these items is outlined below. 
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Eurotext 
A service has been required for some time, arising from the involvement in State aid 
cases, for the translation of State aid related legal documents which required a specific 
level and quality of translation expertise. The required level of quality and expertise was 
necessary to ensure that such documents could be used in European legal processes. These 
translation services are used on an 'as required' basis. Specific requests for quotations 
from three parties were issued in 2014 and again in 2016, with Eurotext identified as the 
best value for money translation service for the specific State aid purposes. At the time 
of the initial request for quotations, it was not anticipated that demand for the services 
would result in costs exceeding €25,000. Furthermore, in 2016, the decision to use 
Eurotext was supported by the need to address concerns raised by Counsel as to the 
quality and speed of legal translation services from other providers given tight deadlines 
for documents to be turned around in European court cases. In support of this approach 
the company was also recognised by the CSSO as an appropriate provider of such 
services. 

In May 2019, the Department entered into a written fixed term contractual agreement 
with Eurotext to provide services for the translation of specific technical and legal texts 
in 'State aid' cases only. The initial term of the contract with Eurotext expired on 31 
December 2019 with an option for two extensions of three months each. An extension is 
currently in place expiring on 31 March 2020. 

The Department has now commenced preparation to undertake a competitive tendering 
process via eTenders for State aid related translations. It is expected that a supplier will 
be appointed during Q2/2020. 

Seamus Coffey 
In September 2016, the Government decided to arrange a review of Ireland's corporation 
tax code by an independent expert to be appointed by the Minister for Finance. The 
Minister for Finance announced the appointment of Mr. Seamus Coffey as the 
independent witness in the Financial Statement of 11 October 2016. It was decided to 
engage Mr. Coffey without a competitive tender given his appointment was made 
pursuant to a Government decision. The terms of the contract provided for payment of 
travel and subsistence expenses on the same basis and at the same rates as those provided 
for under Circular 07 /2009 and payment of such other travel expenses as arose subject to 
the principles outlined in Circular 11/1982. At the time of award of contract it was not 
estimated that the fees would exceed €25,000 excluding VAT. The Department estimated 
that the total cost of the contract would be €21,586 excluding VAT. The cost overrun 
occurred as a result of the contract requiring 5 additional days of work to complete ( over 
the 40 days initially budgeted) and the cost of flights between the Netherlands (where the 
contractor was resident) and Ireland for the relevant dates exceeding the average used 
when calculating the initial budget. 
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The aforementioned contract details were supplied to the Office of the Comptroller and 
Auditor General in March 2019 as required under Circular 40/02: Public Procurement 
Guidelines - revision of existing procedures for the approval of certain contracts in the 

Central Government sector, with respect to contracts awarded in 2018 above the €25,000 
threshold ( exclusive of VAT) that were awarded without a competitive process. 

Yours sincerely 

Derek Moran 
Secretary General 
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