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Economic environment for SMEs 



• Access to finance is not a significant challenge for 
most Irish SMEs 

• SMEs in Ireland and other euro area countries face 
similar challenges 

 

 

 

 

 
 

 

 

Source: Survey on the Access to Finance of Enterprises in the euro area, ECB, Apr-Sept 2017 (Nov’17) 

 

 

Access to finance 

Rank Issue Ireland Euro area 

1 Finding customers 29% 24% 

2 Availability of skilled staff 15% 23% 

3 Competition 15% 13% 

… Access to finance 8% 8% 



• Sources of financing relevant for SMEs are broadly 
similar in Ireland and elsewhere in the EU: 

 

 

 

 

 

 

 

 
Source: Survey on the Access to Finance of Enterprises in the euro area, ECB, Apr-Sept 2017 (Nov’17) 
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SME credit demand 

Source: Euro Area Bank Lending Survey, Central Bank of Ireland, 2017 
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SME credit provided 

Source: Central Bank of Ireland, 2017 
 



Repayments and SME credit outstanding 

Sources: Central Bank of Ireland, 2017 
 

Outstanding Credit Cumulative net repayments 

Note: vis-à-vis non-financial SMEs 



SME credit demand factors 

While concerned about the fall in credit demand, banks point to a number of factors 
that likely help to explain this:  
  
• Uncertainty around Brexit is impacting on business confidence and restraining 

investment 
• In the years immediately post the financial and economic crisis many SMEs needed 

to borrow for many reasons – incl. for the payment of wages.  With improved 
trading conditions the same needs no longer arise 

• A strong mind set prevails across the SME sector to be as deleveraged as possible; 
this is not just evident among those who suffered through and as a result of the 
crisis, but also those who have since established businesses and have witnessed 
the experience of others 

• Use by SMEs of cash flow and cash reserves has increased – confirmed by 
successive SME Credit Demand Survey reports recently published by the Dept of 
Finance 

• Notable trends: overdraft utilisation remains subdued, while cash balances are 
growing 



Banks’ indirect support for SMEs  

Donation of €25m from the banking sector 
in 2007 to establish Social Finance 
Foundation to provide credit to community 
organisations and enterprises where the risk 
profile is outside normal bank appetite.   
 
 
 
 
 
 
• Some €80m lent through social lending 

organisations 
• 780 community organisations and 

enterprises between 2007 and 2017 
• Recipients active in community activities, 

sports, social care, heritage and provision 
of childcare facilities 

Microfinance Ireland established in 2012 as a 
subsidiary of Social Finance Foundation 
 
 
 
 
 
 
 
 
Provides small business loans of up to €25k to 
start ups and existing businesses that cannot 
obtain finance directly from mainstream 
banks 
• €18m lent to 1,300 micro enterprises 

between 2012 and 2017 
• 3,336 jobs generated/supported 



Summary Points 

• This presentation addresses access to and use of SME credit.  As a representative 
body, and for competitive reasons, it is more appropriate for individual banks here 
to comment on products, pricing and interest rates 

 
• Irish SMEs face a series of important challenges – access to credit is not prominent 

among them 
 
• The range of bank and non-bank supports for those SMEs seeking credit is 

extensive 
 
• The demand for credit is somewhat suppressed across Europe (SAFE survey) – 

unique factors help explain why this is so in Ireland 
 
• BPFI and our member banks are interested in working with stakeholders – incl 

Credit Review Office, business representative bodies – in joint messaging to ensure 
SMEs fully understand the merit of productive borrowing and the potential 
shortcomings in self investment  

 


