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Chairman, members of the Committee, I would like to thank you for the opportunity to 

appear before you today. My name is Paul Kelly, Director of Food Drink Ireland and I 

am accompanied by Philip Carroll, Chairman of Meat Industry Ireland. 

 

Ireland’s largest indigenous sector is facing an unprecedented challenge following 

the UK vote to leave the EU. The agri-food sector has already been hit hard by the 

depreciation of sterling, resulting in a reduction in the value of trade to the UK by 

€570 million in 2016. This equates to 5,700 job losses. The continued depreciation of 

sterling is a major concern, now that the UK government has triggered Article 50 of 

the EU Treaties and formally sets out its approach to Brexit negotiations.  

 

A further weakening of Sterling will give rise to greater trade losses, enterprise and 

job losses for companies most exposed to UK markets and downward pressure on 

farm incomes.  The future value of UK  good exports, valued at €4.1 b in 2016, will be 

determined by exchange rate losses in the short-term and ultimately, post Brexit, by 

the nature of the trading relationship that will exist between the UK and EU, In a 

worst case ‘Hard Brexit’ scenario, ESRI have estimated a disastrous outcome for 

trade with the UK for many food sectors including 80% reductions in primary and 

processed meat exports, a 68% reduction in dairy and over 70% for many other food 

preparations. 

 

It is critical that Government take action now and introduce measures to assist the 

sector, which is of ‘strategic importance to the Irish economy’, in overcoming these 

challenges at national level while also making a strong case at EU level that Ireland 

will require support that recognises where Brexit represents a serious disturbance to 

the Irish economy.   

 

Short and Medium Term Measures 

 

We believe that amongst the measures necessary to support the Irish agri-food 

sector in the face of the fracture already being faced in our trading relationship with 

the UK since June 2016, are the following: 

 

 The relaxation of state aids restrictions at both farming and industry level that 

impact on the ability of Ireland to address critical stabilisation support measures 

and strategic transformative initiatives 

 Direct support for farmers through CAP Market Support  

 The re-introduction of the Employment Subsidy Scheme and the Enterprise 

Stabilisation measures which were last applied during the financial crisis in 2009-

2011; 

 Additional for market diversification and product innovation measures, 

administered by the relevant State agencies as well as trade support measures 

including export trade financing and export credit guarantees to support the 

continued development of international export markets; 



 An access to finance package that includes sustainable financing via funding from 

the Irish Strategic Investment Fund and the Strategic Banking Corporation of 

Ireland, supported by the European Bank. 

 

 

Forthcoming Negotiations 

We welcome the Irish government’s commitment that to succeed as an open and a 

welcoming society, we must remain at the heart of Europe. We acknowledge the 

government’s acceptance of agri-food as the sector facing particular risks and 

challenges and a sector that is amongst Ireland’s priorities in the Brexit negotiations.  

 

We believe that in delivering an outcome that continues the closest possible 

economic and trading relationship between the EU and the UK, Ireland must seek the 

inclusion in the EU mandate for negotiations the full range of measures set out below 

in order to achieve that ambition: 

 

Discussions on the future EU-UK trading relationship 

 In order to minimise economic uncertainty and the potential for major economic 
damage for exposed sectors, discussions on the future EU-UK relationship must 
be commenced early in the negotiating process. 

 The retention of free access to and maintenance of the value of the UK market is of 

critical importance. Given the UK’s stated determination to leave the Single Market 

and Customs Union, this will require a Comprehensive Free Trade Agreement (FTA) 

between the EU and UK. This  FTA must include the following elements: 

 All sides must commit to negotiate an ambitious and balanced agreement that 

prioritises continued tariff and barrier free trade, long-term growth, investment and 

stability.  

 The agreement should take account of the special case of the island of Ireland, 

ensuring that the highly integrated supply chains can continue to operate with free 

movement of goods and services. 

 In acceding to a FTA with the UK, the EU must ensure that the value of the UK 

market is not undermined through lower cost imports, which do not meet the 

standards required of the EU agri-food sector. This should include:  

o continued application of the Common External Tariff for agriculture and 

food imports to the UK; 

o maintenance of equivalent standards on food safety, animal health, 

welfare and the environment; 

 

Transitional arrangements 

 Transitional arrangements of sufficient length for businesses to plan and prepare for 

any new FTA arrangements may be required to bridge the gap between the 

completion of the UK two-year exit process and until the future EU-UK agreement 

enters into force. There can be no reversion to high WTO MFN tariffs on EU and UK 

imports of food, drink, and agricultural products in the period between the UK leaving 



the EU and a new agreement being finalised, as this could permanently damage 

trade and livelihoods in the most affected sectors. 

 Overall, customs procedures must be dealt with as part of the first phase of Article 

50 negotiations 

 

 

Conclusion 

 

FDI and MII are committed to working with Government and the EU Commission to 

achieving an outcome from the Brexit negotiations that represent the closest possible 

trading arrangements to those that exist at present. We appreciate the complex nature 

of these negotiations. We accept that tough negotiations lie ahead in achieving our 

overall objective of continued free and unfettered access to the UK market post Brexit. 

We urge the Government and the EU Commission to be relentless in defending our 

interests and to stand firm in resisting conclusions that would lead to a hard Brexit - an 

outcome that serves nobody’s interest, least of all Ireland’s.   

 


