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Tuesday 16 April at 3 p.m. in Committee Room 2, LH2000, Leinster House. 

Joint Committee on Communications, Climate Action and Environment.   

Detailed Scrutiny of the Microgeneration Support Scheme Bill 2017  – sponsored by Brian 
Stanley T.D.  
 

ESB Opening Statement 

Thank you Chairman for the opportunity to appear before the Committee this afternoon 

and to share with you ESB’s perspectives on the Bill.  

Specifically, we will: 

(1) Outline ESB’s record in facilitating and supporting Microgeneration to date;  

(2) Draw attention to the EU’s Clean Energy Package which is expected to be Irish law by 

June 2021 and sets out the future regulatory framework for Microgeneration, 

amongst other technologies;  

(3) Give our observations on the Microgeneration Support Scheme Bill; and  

(4) Make some concluding remarks. 

 

ESB’s Role 

ESB has played a key role in facilitating Microgeneration to date and indeed we launched a 
pilot programme in 2009 to kick-start the sector.  We have two Business Units that play 
distinct roles, namely ESB Networks – responsible for the wires – and Electric Ireland – 
responsible for retail sales.  
 
ESB Networks constructs and operates the distribution network to serve all 2.3 million 
customers in Ireland. ESB Networks determines the appropriate technical standards for  
equipment and puts in place the necessary commercial and safety procedures to enable the 
connection and operation of Micro-generators. 
 
ESB Networks plays a number of roles:  
 

 It connects Micro-generators to the Networks and connection is free-of-charge;  
 

 It provides and installs the import/export metering required to measure the 
exported generation and collects and processes meter data; 
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As part of the pilot to kick-start the Microgen sector, ESB Networks had a special 
“Microgeneration Export Tariff” in place for 5 years, paying 10c/kWh for electricity 
exported.   
  
Electric Ireland is responsible for retailing electricity to end-use customers and to that end 
purchases wholesale electricity from a variety of sources, including from micro-generators.  
As part of a pilot also, Electric Ireland pays a tariff of 9c/kWh for exported Microgeneration 
 
There are approximately 700 Micro-generators now availing of this Microgeneration 
Scheme tariff. 
 

The EU Clean Energy Package Provides a Regulatory Framework for 
Microgeneration 

 
The European Union’s Clean Energy Package (“CEP”) sets out a future regulatory framework 
for “Micro-generators” although it uses the broader heading of “Renewable Self 
Consumers”.  Member States  are required to transpose this legislation and it is required to 
be law in Ireland by June 2021. 
 
The  CEP establishes a right for all Renewable Self Consumers to sell excess production of 
renewable electricity: 
 

Member States shall ensure that renewables self-consumers, individually or through 
aggregators, are entitled: to generate renewable energy, including for their own 
consumption, store and sell their excess production of renewable electricity, including 
through renewables power purchase agreements, electricity suppliers and peer-to-
peer trading arrangements. 
 

The CEP goes on to give these Renewable Self Consumers – or in this case read Micro-
generators – the right to the market value of their electricity sold into the grid. 
 

Renewable Self Consumers … to receive remuneration, including, where applicable, 
through support schemes, for the self-generated renewable electricity that they feed 
into the grid, which reflects the market value of that electricity and which may take 
into account its long-term value to the grid, the environment and society. 

 
ESB believes that the framework set out by the CEP is sensible as it sets out rights for (1) 
customers to self-generate; and (2) market access to sell any excess.  This latter concept is 
well known in electricity markets and is often referred to as ‘spill’.  
 

 
Observations on the Microgeneration Support Scheme Bill 2017 

 
ESB welcomes the Bill insofar as it provides a supportive environment for Microgeneration 
and thereby engages customers and citizens in the energy transition. 
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ESB supports putting in place all the measures that are required to provide market access to 
Microgeneration, as contemplated by the CEP.  We address these measures below. 
 
However, we note that there is a proposal in the Bill to place a target on electricity suppliers 
to source no less than 5% of their requirements from micro generation.  We do not support 
an arbitrary target such as this. 
 
Microgeneration has a role to play and in ESB’s view it is primarily to off-set the 
import/purchases by householders of electricity from the grid.  The appropriate amount of 
Microgeneration will naturally be established over time if proper wholesale market access is 
arranged.  That level then could be 5% or some higher or lower number, depending on 
supply and demand. 
 
It is important to bear in mind that there are many other sources of renewable electricity 
and technologies. Microgeneration is one of the highest priced sources according to SEAI, 
for example over twice that of on-shore wind.  
 
The unintended consequences of intervention to set targets are well-read and must be paid 
by someone – in this case other electricity customers.  It is a transfer.  In this case, 
subsidising micro-generated electricity exports above the wholesale market rate by 
establishing a volume obligation, could lead to home-owners installing over-size rooftop 
photovoltaic panels to simply harvest the subsidy – something that has happened in other 
jurisdictions. 
 
In terms of measures that need to be taken in order to arrange market access and to 
prepare for the regulatory framework set out in the CEP, the following points need to be 
addressed. 
 

The Definition of the term Microgeneration 
 
When we talk about Microgeneration, we are most often referring to generation of 
electricity by photovoltaic panels on domestic rooftops  In particular, Microgeneration is: 
 

- Generation mainly serving electricity demand on its own premises i.e. most of the 
generation is “self-consumed” , that is goes to serve the needs of the householder;  

- Installations connected at the lower-voltage distribution network level e.g. at the 
level of the householder or small businesses; and  

- usually small scale employing technologies such as rooftop solar photovoltaics , small 
wind turbines, small hydro and domestic Combined Heat & Power (CHP). 

 
ESB Networks defines Microgeneration as a source of electrical energy and all associated 
equipment, rated up to and including  

- 25 Amperes at 230 Volts low voltage when the connection is single phase, equivalent 
to 6kW or 3 electric bar heaters. 

- 16 Amperes at 230 Volts low voltage, when the connection is 3 phase, equivalent to 
11kW. 
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The CEP uses the broader term “Renewable Self Consumption” rather than Microgeneration 
and it also includes other categorisations.   In relation to the Bill, we therefore observe that 
the term “Microgeneration” needs to be defined , specifying the technologies and the 
electrical power parameters and take note of the language and new categories in the Clean 
Energy Package. 
 

Measurement of electricity exported 
 
ESB Networks will provide import/export metering at a regulated cost in the ordinary 
course.  In this context, it is interesting to note that Smart Meters will provide such 
import/export capability and that a national roll-out of Smart Meters is planned to 
commence in Q3 2019.  
 

Mechanism to pay market value to Microgeneration 
 
The most practical means by which Micro-generators -  who for the most part will be 
domestic customers – to access the market would be for a Supplier to provide a “flow-
through” tariff which transmits the market price directly.  Of course, variations on this are 
possible for example average prices by time-of-day etc. and can be a matter of 
competitiveness between Suppliers.  In this context, it is noteworthy that the CEP also 
requires Member States to ensure that such tariffs are made available.  
 

Settlement Processes are Required 
 
As set out above, the Micro-generator and Supplier are engaged in commerce – the Micro-
generator sells electricity to the Supplier who purchases that electricity. The meters 
installed measure the quantity in each market time period, currently ½ hour.  This takes 
place across the entire country for every period of the year for every installation. There are 
advanced systems in place already in the electricity market but processes to cater for all this 
domestic Microgeneration will be required to be integrated. 
 

Conclusion 
 
ESB is working to “lead the change to a low carbon future”:  decarbonisation of the 
electricity system and the electrification of heat and transport are the keys to achieving a 
zero carbon society and economy by 2050. 
 
We welcome the Microgeneration Support Scheme Bill 2017 insofar as it will enable and 
engage citizens directly in the energy transition in an appropriate sustainable and cost 
effective manner.  We agree Microgeneration or in Clean Energy Package phraseology, “the 
Renewable Self-Consumer” has an important role to play in terms of this transition to a low 
carbon/zero carbon society. 
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We are not in favour of the volume obligation being placed on Suppliers contemplated in 
the current Bill which we believe would likely result in an inappropriate subsidy for exported 
microgeneration. Instead, we believe the focus should be on providing market access for 
microgeneration and we have outlined some of the issues that need to be addressed. 
  
Go raibh maith agaibh. 
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