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Chairperson, 

I would like to thank the Committee for the invitation to come here 

today and discuss my department’s preparedness, in relation to the 

United Kingdom’s decision to leave the European Union. 

 

With less than six weeks to go until Brexit happens on 29 March, the 

political process is continuing. I am of the opinion that the best and 

only way to ensure an orderly withdrawal is for ratification of the 

Withdrawal agreement. However, given the uncertainty in London, 

we have no choice but to ramp up our no deal preparations.  

 

As part of the overall Government contingency planning, the 

Government will shortly bring the ‘Miscellaneous Provisions 

(Withdrawal of the United Kingdom from the European Union on 29 



March 2019) Bill 2019’ to the Oireachtas. The Bill addresses primary 

legislative issues in a wide range of areas which would require 

immediate attention in a no deal scenario.  

While certain areas of our contingency planning require legislation, 

many do not. Before I turn to the legislation under discussion today, I 

will briefly outline the main features of our energy contingency 

planning and its essential conclusions for the sector.  

Then I will describe the Single Electricity Market for Ireland and 

Northern Ireland. That will provide the context for my outline of the 

SEM part of the Omnibus legislation to be published later this week. 

 

The Department has examined the various energy sectors and how a 

disorderly Brexit might affect continued supply.  Oil, coal and gas 

supply will continue and these markets will continue to 

function.  With regard to the electricity and gas markets in particular, 

the Commission for the Regulation of Utilities, Eirgrid and Gas 

Networks Ireland have undertaken detailed contingency analysis and 



planning to ensure that these markets will continue to function in 

the disorderly Brexit scenario, taking account of course of the 

implications of UK withdrawal from the EU internal energy market.   

GNI and CRU conclude in their analysis that gas will continue to flow 

across the interconnectors with Scotland. The UK analysis came to a 

similar conclusion in its guidance document on Energy and Climate 

after Brexit, issued by the Department of Business, Energy and 

Industrial Strategy. Its position is that there will be no change to 

cross border trade for gas in the event of a no-deal. 

 

Now I will describe the Single Electricity Market, or the SEM, which is 

the subject of the legislation we are discussing today. The unified 

market was established in 2007, following the signature of a 

Memorandum of Understanding between Ireland the United 

Kingdom. It is underpinned by legislation enacted in Ireland and 

Northern Ireland. This joined two separate wholesale electricity 

markets into one. Regulatory decisions for the market are taken by 



the Single Electricity Market Committee, composed of 

representatives from the Irish and Northern Irish Energy Regulators, 

as well as an Independent Member. 

It is a cross-jurisdictional, dual-currency market and operates as if 

there were no border on this island. 

This single wholesale electricity market has delivered benefits to Irish 

and Northern Irish customers, allowing Irish customers to avail of the 

efficiencies from a larger and more competitive market. 

Energy legislation and the rules governing electricity markets are 

based on, and comply with, EU legislation. They also depend on 

compliance with other aspects of European law, such as competition, 

environmental standards, data protection and financial transparency 

legislation. 

Given the decision of the UK to leave the European Union, the Irish 

and UK Governments have been consistent in stating their support 

for the continuation of this market whatever the outcome of Brexit. 



The European Union has also been strong in its support for the 

maintenance of this Single Electricity Market. 

The practical demonstration of this support is to be found in the 

Northern Ireland protocol within the Withdrawal Agreement 

negotiated between the EU and UK. It explicitly provides for the 

continuation of status quo arrangements in the SEM, pending 

agreement on the post transition period future EU-UK relationship. A 

Brexit outcome based on the Withdrawal Agreement negotiated 

between the UK and the EU is therefore best outcome for Ireland 

and for the Single Electricity Market. 

Turning to the legislation itself, the proposed legislation on the Single 

Electricity Market is precautionary, and will only be enacted in the 

context of a disorderly Brexit. If enacted, it will be subject to 

commencement by Ministerial Order. Following Government 

approval it is scheduled to be published on 22 February. 

 



Following from the publication of the Heads of this legislation in the 

General Scheme of the “Omnibus Brexit” Bill 2019, we have worked 

intensively with the Attorney General’s Office on the details of the 

provisions related to the Single Electricity Market. These provisions 

deliver on the basic intention outlined in the General Scheme of the 

Bill. 

The proposed legislation will give the Commission for the Regulation 

of Utilities the ability to expeditiously modify licences in order to 

address issues arising from a disorderly Brexit. This will allow the 

Regulator to react to sudden events in the market by modifying 

licences in a way not possible under the normal licence modification 

process. 

Issues the Regulator may need to address urgently include unusual 

market behaviour or abuse of market power in the context of a 

disorderly Brexit. 

There is precedent for this measure and a similar provision was 

enacted at the beginning of the Single Electricity Market in 2007, for 



a period of two years, to allow for modifications to bring about this 

market. 

 

In conclusion, we are satisfied that the SEM legislation is appropriate 

and provides a good tool for the Commission for Regulation of 

Utilities to deploy if necessary. I would wish to reiterate to Members 

that the withdrawal agreement represent the best outcome for the 

Single Electricity market, given the UK’s withdrawal from the 

European Union.  


