
8th January 2018 

Ms Marie Fennell 
Clerk of the Oireachtas Committee on Business, Enterprise and Innovation 
Dail Eireann 
Kildare Street 
Dublin 2 

RE: 12th December 2017 Meeting of the Oireachtas Joint Committee on Business, 
Enterprise and Innovation 

Ms. Fennell 

I refer to the 12th December 2017 meeting of the Oireachtas Joint Committee on Business, 
Enterprise and Innovation at which the issue of music licensing for businesses in Ireland was 
discussed with representatives from the Restaurants Association of Ireland (RAI). 

As the Committee will be aware, the Irish Music Rights Organisation CLG (IMRO) is a national 
organisation that administers the performing right in copyright music in Ireland on behalf of its 
11 ,500 members (songwriters, composers and music publishers) and on behalf of members 
of the international overseas societies that are affiliated to it. Music users such as 
broadcasters, venues and businesses pay for their use of copyright music by way of a blanket 
licence fee. IMRO's function is to collect and distribute royalties arising from the public 
performance of copyright works, i.e. music used anywhere outside of the domestic 
environment, through its licensing agreements with music users in line with the Copyright & 
Related Rights Act, 2000. IMRO is also prominently involved in the sponsorship and promotion 
of music in Ireland. Every year it sponsors a large number of song contests, music festivals, 
seminars, workshops, research projects and showcase performances. IMRO is now 
synonymous with helping to showcase emerging talent in Ireland. 

At the Committee's meeting on 121h December, it was asserted that 'three different licences 
for background music' are being paid, and I wish to provide the Committee with the current 
position in relation to music licensing in Ireland, for members' information. 

Prior to January 1st 2016 businesses in Ireland that play recorded music in public were obliged 
to deal with two licensing organisations, IMRO and Phonographic Performance (Ireland) CLG 
(PPI). to obtain two licences covering two separate copyrights - one which covers the public 
performance of the musical work on behalf of songwriters, composers and music publishers 
(administered by IMRO), and the other which covers the public performance of the sound 
recording on behalf of record producers and performers (administered by PPI). On 1st 
January 2016, a Dual Copyright Music Licence covering both copyrights and administered by 
IMRO was introduced in order to streamline the process for businesses and reduce 
administration costs. A one year phasing-in period in 2016 facilitated invoicing and licensing 
periods to come into line with the new system and IMRO updated all affected businesses as 
to their requirements in addition to rolling out a national advertising and information campaign 
targeting commercial users of music. This has been enormously successful, is running very 
smoothly now and the feedback from music users has been extremely positive. 
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The introduction of the dual music licence did not result in any new costs for compliant 
businesses. Indeed, businesses who signed up for a Dual Music Licence and also paid via 
direct debit could avail of a 5% discount on PPI royalties payable in the first licence year. The 
new Dual Music Licence provides businesses which play music with an administratively simple 
way via one licence contract to ensure they can legally use music to add value to their 
business. It means that one contract covering all music copyrights is now available from IMRO, 
rather than two separate licence contracts from two different organisations. This reduces the 
administrative burden for businesses in Ireland and it enables them to save time. 

The new model is very similar to systems that are in place in Denmark, the Netherlands and 
New Zealand. The UK and Australia will follow Ireland's lead and roll-out comparable systems 
in 2018. 

Introducing a more streamlined licensing system ensures that all businesses in Ireland 
continue to enjoy the benefits of using music. It is important that all involved in the creation of 
music, get a fair return for their work. Music is one of Ireland's greatest assets, delivering over 
€700 billion euro to the economy annually and supporting 13,000 jobs. Music licensing is an 
important contributor to continued growth, maintaining jobs and fostering creativity in the 
sector. Research recently conducted by IMRO and PPI indicated that 76% of pub or restaurant 
owners and 64% of retailers believe that music encourages customers to spend longer and 
more on business premises. This clearly demonstrates that music adds value to a business, 
just like any other input into that business. Music licensing ensures that those who create 
music get a fair return for their work, similar to any other business product or service . There 
are many different contributors to producing a creative work and it is entirely appropriate and 
fair that all receive payment. Of course, it is a totally voluntary decision to use music or not 
commercial business owners see the value that music adds to their business and fully 
understand this added value needs to be recognised . 

As IMRO is a not-for-profit organisation, all of the licence fees collected, after administration 
costs, are paid directly to the people who compose, publish and write the music that is used 
by Irish businesses. By paying their annual licence fee to IMRO, businesses are enabling 
music creators and artists to continue making music that businesses ultimately use to improve 
their operations. A complete guide to current IMRO Distribution Policies is available to view 
online at www. imro. ie/about-imro/imro-distribution-policies/ 

I trust this clarifies the position in relation to music licensing in Ireland . If you or any other 
member of the Committee have any further questions please do not hesitate to contact me. 

Yours sincerely 
For IRIS MUSIC RIGHTS ORGANISATION CLG 




