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‘THE COST OF DOING BUSINESS’  
 



GDP is projected to grow by 4.3 per cent in 2017 and by a further 3.7 per 
cent in 2018, driven primarily by the ongoing recovery in the domestic 
economy.  

Unemployment is now at its lowest level since 2008, at 6.1 per cent and is 
forecast to fall to 5.7 per cent on average in 2018. 

The average annual growth rate for construction in the period 2017-2020 is 
projected at 8.5 per cent. The volume of construction output by 2020 is 
forecast to reach €22.2 billion in 2016 prices or around 7.1 per cent of GDP 
(8.7% of GNP).  

Economy wide domestic costs of doing business, include: infrastructural 
bottlenecks, skills shortages and increasing levels of industrial unrest. These 
costs present serious downside risks for the growth prospects of all 
businesses, and Ireland in general. 

The construction industry is highly sensitive to increases in the cost of doing 
business. 

Introduction  
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Specific Costs of Doing Business in 
Construction 

 Tendering costs 
 

 Building and material costs 
 

 Planning and development costs 
 

 Finance and insurance costs 

 Competition for skilled labour 

 Energy and transport costs 

 Construction and demolition waste 
costs 
 

 Taxation costs 



Summary of CIF Submission 

The volume of construction output 
will account for over 7% of GNI or 
€18 billion (in constant prices) in 

2017.  

The construction industry employs 
approximately 147,000 people. 

The industry is on course to 
provide direct employment for 

213,000 persons by 2020.  

The construction sector is 
comprised predominantly of SME 

and micro-enterprises and is highly 
labour intensive.  

97 per cent of businesses in the 
construction sector employ less 

than 10 people 

Small businesses face a 
disproportionate burden of 

regulation and costs, and are often 
the companies least able to 

respond to new directives and 
laws.  

The right conditions are needed 
for construction supply chains to 

thrive and be confident about 
investing in new research, 

innovation, technology and 
people.  

Government can help to create 
conditions for construction supply 
chains to thrive by addressing the 

cost of construction, cost of 
tendering, access to finance, 

education and skills development, 
and leaner procurement. 

Current structural weaknesses will 
hinder business and economic 

growth: demographic pressures, 
access to jobs, housing, 

healthcare, education and 
telecommunications. 

Areas without major urban drivers 
will remain very exposed to Brexit  
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Quarterly Construction Employment 2007 – 2017. 
Source: QNHS CSO 
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 Active Construction Enterprises by Employee Size & Class 2015 
Enterprise Size  No. Enterprises and Employee Class Number 

Under 10 people Active Enterprises (Number) 49,192 

Persons Engaged* in Active Enterprises (Number) 71,430 

Employees* in Active Enterprises (Number) 36,409 

10 – 19 people Active Enterprises (Number) 859 

Persons Engaged in Active Enterprises (Number) 11,223 

Employees in Active Enterprises (Number) 11,122 

20 – 49 people Active Enterprises (Number) 381 

Persons Engaged in Active Enterprises (Number) 11,139 

Employees in Active Enterprises (Number) 11,129 

50 – 249 people Active Enterprises (Number) 101 

Persons Engaged in Active Enterprises (Number) 8,898 

Employees in Active Enterprises (Number) 8,897 

250 people and over Active Enterprises (Number) 13 

Persons Engaged in Active Enterprises (Number) 6,030 

Employees in Active Enterprises (Number) 6,030 

Source: CSO Business Demography 

*Persons engaged are the total of employees, proprietors and family members. Persons engaged are the sum of employees plus working proprietors. *Employees are 

persons who are paid a fixed wage of salary. 
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Infrastructure will underpin Ireland’s spatial and economic development –the 
proposed Construction Sector Group should help guide the delivery of projects 
and identify ways that Government, working with industry, can improve the 
quality, cost and performance of Ireland’s infrastructure.  

Ensure timely forward-looking assessment (i.e. a published pipeline) of planned 
public investment in infrastructure and the introduction of active annualised 
programme management of projects.  

Active programme management will help to provide certainty for the 
construction supply chain, as well as helping forecast the future skills needs 
required to deliver on planned infrastructure. 

Strengthening general data analysis, collection, monitoring, evaluation will 
enhance decision-making for all stakeholders across public and private industrial 
sectors.  

CIF Recommendations 
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CIF Recommendations continued… 

Reverse the side-lining of the regions. Current growth in construction industry output is focused very much on the 
greater Dublin region and outside the fringes of the M50 orbital route there is little evidence of a pickup in business 
volumes. 
 

Build closer public and private sector employer engagement and partnership focused on priority areas (e.g. 
infrastructure, innovation, digitalization) leading to sustainable job creation e.g. in construction, industrial, 
manufacturing and service areas. 
 

Ease current infrastructural bottlenecks, which present costs to doing business in Ireland, by concentrating 
infrastructural and support services in key urban centres. Large parts of Ireland suffer from inadequate levels of 
critical infrastructure, in particular transport and telecommunications related infrastructure. This results in 
connectivity issues and has a detrimental effect on ease of movement, productivity, community development and 
the wider business environment.  
 

The forthcoming 10 year National Investment Plan will present Ireland with an opportunity for investment to 
increase and strengthen infrastructure across all regions so that the cost of doing business in all parts of the country 
is not prohibitive to business development. 
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Thank you for listening 
CONSTRUCTION INDUSTRY FEDERATION 
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