
Food Drink Ireland Opening Statement on Brexit to Joint Committee on 

Agriculture, Food and the Marine 

 

Chairman, ladies and gentlemen Food Drink Ireland (FDI) is part of Ibec and the main trade 

association for the food and drink industry in Ireland. It represents the interests of over 150 

food, drink and non-food grocery manufacturers and suppliers. We welcome the 

opportunity to appear before the Committee and would like to acknowledge the 

Committees ongoing focus on Brexit as it impacts on agri-food. Our submission to the 

Committee on Brexit should be read in conjunction with the submissions from fellow Ibec 

associations the Alcohol Beverage Federation of Ireland, Dairy Industry Ireland and Meat 

Industry Ireland.  

 

Trade Flows 
A very strong food and drink performance in 2017 saw overall exports increase by 11% to 
€12.26bn. Within these number, the UK is our largest export market. The export exposure 
of the various sectors within agri-food to the UK is thus high and includes beef at 51%, dairy 
at 24% (but half of cheese exports) and prepared consumer foods at 62% of exports. 
In addition to absolute exposure, there are several other factors of note: 

• Whilst the UK as a percentage of our overall exports has dropped in recent years and 

now stands at 35%, in value terms in continues to increase and now stands at €4.5bn 

(a 32% increase since 2010). This demonstrates the importance of maintaining our 

market position in this high value, high quality market that has a substantial food 

deficit. 

• Irish exposure in value terms is like other large exporters to the UK (France, Belgium, 

Netherlands, Germany, Italy). However, in percentage terms it is 4 – 5 times higher. 

Typically, less than 10% of their agri-food exports are to UK. This highlights the 

unique circumstances faced by Irish agri-food and the need for exceptional 

mitigation measures. 

• Total agri-food trade flows between EU27 and UK are €46bn. Whilst a no deal 

scenario next March will result in extensive disruption and product displacement, a 

future trading relationship that contains many non-tariff barriers may also impact 

negatively on supply chains. Therefore, the objective must be a trading environment 

that is as frictionless as possible. 

 

No Deal 
In the event of a no deal scenario, WTO MFN tariffs could increase Irish (and other EU) food 

and drink export prices to the UK significantly after 29th March 2019. Higher trade prices 

will therefore cause export volumes from the EU to the UK to drop significantly. The 

disruptive impact of this, combined with further currency turbulence and likely gridlock at 

ports must be avoided for the sake of Irish agri-food. 
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If this scenario is avoided, there are still many important issues to consider in the future 

trading relationship. 

 

Trade and Customs Challenges 

Currently the UK: 

• is a member of the single market 

• is a member of the customs union 

• applies the EU common external tariff and trade policy 

If any, or all, of these things change there will be an impact on trade and customs. No 3rd 

country has a customs-free border with the EU. We acknowledge the relatively low level of 

customs checks currently which result from preauthorization of traders, advance lodgment 

of declarations and an extensive system of post-clearance checks. However, a key objective 

in negotiating the future trading relationship with the UK must be to minimise even further 

the trade cost impact of custom checks by ensuring a customs relationship with as little 

friction as possible. The alternative is embedding additional trade costs into the business 

model of Irish agri-food exporters. 

 

Regulatory Divergence 

Food products, particularly those of animal origin face additional veterinary checks, as well 

as customs controls. There are over 2,000 (EU) laws affecting agri-food. This body of law is 

very dynamic. This dynamism is not just related to new legislation but also to reviews and 

recasts of existing Regulations and Directives e.g. the Renewable Energy Directive (RED II) 

which can see substantial changes to the law. In addition, in agri-food, food safety incidents 

such as the recent Fipronil residues in eggs issue can often result in a policy / regulatory 

response. Finding the right approach to managing future regulatory divergence of food 

standards between the EU and UK will be essential for maintaining future trade as 

frictionless as possible. This will require: 

• establishing a mechanism that will allow keeping EU and UK food standards 

under the scope of veterinary legislation as well as under food law in general, as 

closely aligned as possible. 

• a mutually acceptable food inspection system, regarding imports from third 

countries. 

• a continued close relationship between the UK and EFSA is key to continued 

future alignment of food standards. The objective must be continuing joint risk 

assessment with a common data base to minimise divergence in standards and 

avoid trade impediments. 

• agreement on common rules on key drinks-related regulations, including 

continued alignment by the UK with important existing EU regulations governing 

specific drinks, labelling, bottle sizes and metrology. 



Rules of Origin / Inward and Outward Processing / Landbridge 

Our submission also refers to Rules of Origin, Inward / Outward Processing Relief and the 

Landbridge. These are important areas that will need to be considered from an Irish agri-

food perspective as they will have a major bearing on the future trading relationship. 

 

What Industry Needs 
The necessary measures to respond to Brexit can be summarised as follows: 

• A Transition Period of Sufficient Duration 

• A Comprehensive and Frictionless Future Trading Relationship  

• Regulatory Convergence Not Regulatory Divergence 

• Additional Support Measures for Agri-food – particularly in the areas of exceptional state aid 

supports, market diversification and market access 

 

 

Finally, I would again like to thank the Committee for the opportunity to appear today and 

would welcome any questions that members might have. 

 

 

Paul Kelly 

Director 

Food Drink Ireland 

4th December 2018 

 

 




