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PRIVATE AND CONFIDENTIAL: SUBJECT TO LEGAL PROFESSIONAL PRIVILEGE 

Dear Chairman, 

I refer to your letter dated 27 January 2017 seeking information on the following two items: 

1. Clarification on whether the allegations have been forwarded to the European Central 
Bank (the ECB); 

I can confirm that allegations concerning a specified Irish credit institution that were 

referred to in the email correspondence provided to Deputy Sean Fleming on 27 September 
2016 and which were previously communicated to the Central Bank of Ireland (the Bank), 
were forwarded to the ECB breaches section in accordance with established procedure on 
29 August 2016. 

The Bank is continuing to engage with the ECB in relation to their consideration of the 
issues raised. In addition, the Bank is also reviewing the allegations, insofar as they 
specifically relate to the Bank. 
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2. An explanation on the processes and procedures involved in the transfer of certain assets. 

Some of the allegations relate to transfers of certain assets. The Bank's alleged role in 
relation to these assets derived from the provision of collateral to secure Emergency 
Liquidity Assistance (ELA). As you are aware, the Bank is subject to strict confidentiality 
requirements that constrain its ability to disclose details of its transactions with specific 
credit institutions. In addition, the Bank as a matter of policy, refrains from publicly 
discussing ELA in detail to preserve a degree of constructive ambiguity about the 
circumstances and the manner in which it might offer this facility. Accordingly, the 
remainder of this letter focusses on a general description ofthe process of granting EtA. 

In addition to providing liquidity support to the Irish banking system on behalf of the 
Eurosystem as part of monetary policy operations, the Bank may provide ELA to credit 
institutions when it considers it necessary and appropriate to do so. In accordance with section 
5B( d) of the Central Bank Act 1942, the Bank may only provide loans or other financial 
accommodation to credit institutions on the security of such assets and on such terms and 
conditions as the Bank considers appropriate. Thus, ELA is only granted against suitable 
collateral, where suitability is in line with criteria defined by the Bank, and in accordance with 
terms and conditions that protect the Bank against the risk associated with such lending. In 
addition, appropriate haircuts/ discounts are applied to the collateral value with a view to 
ensuring that the Bank would not suffer any loss in the event of default by the borrower. In this 
way the Bank seeks to ensure that any ELA is adequately collateralised. 

I hope the above is of assistance. 

Yours sincerely, 
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