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27/02/2014

Feidhmeannacht na Seirbhise Sldinte ral. (01) 635 2505
Health Service Executive Fax (01) 635 2508

24™ February 2014

Mr. Ted McEnery,
Clerk to the Committee,
Committee of Public Accounts,

Ieinster House,
Dublin 2.

Dear Ted,

I refer to my letter dated 14" February 2014, which included an update for the Public
Accounts Committee on progress in respect of the Section 38 Agencies reaching
compliance with public pay policy.

At that time our update to the Committee advised that five agencies remained non-
compliant with Government pay policy and were formally advised that as a sanction
arrangements were being made to reduce their cash funding by 20% with effect from 21*
February 2014, until such time that they provided confirmation of their compliance with
Section 7 (4) of the Health Sector Pay Policy and submit the necessary detailed business
cases in respect of their organisations.

By way of update to the Committee I can now advise that all five Section 38 Agencies
have since confirmed that they are in a process of compliance with Section 7 of the pay
policy and as a result no Agency will receive the reduction in cash funding at this time.
Attached is an updated version of the table previously provided to the Committee which
shows that:

10 Agencies are considered compliant
31 Agencies have submitted a total of 126 business cases
1 Agency has yet to submit business cases (St Vincent’s Healthcare Group)

1 Agency is engaged in a separate process (CRC)

St Vincent’s Health Care has communicated that the Board intends to achieve full
compliance with Public pay policy by the 31* March 2014. While awaiting confirmation
of the steps St Vincent’s Healthcare Group has taken to reach full compliance with the
pay policy they have been advised that arrangements have been made to defer the
implementation of the 20% cash reduction at this time.



Finally, it is anticipated that the Internal Review Panel will examine the business cases in
the coming weeks working to a target date of 31 March 2014 to conclude the
compliance process.

I trust this information will be helpful to the Committee.

Yours sincerely,

Qo Mg
(r
)
Ray Mitchell
Assistant National Director
Parliamentary & Regulatory Affairs Division
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