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BILLE NA bPINSEAN (LEASÚ) 
(TRÉDHEARCACHT I MUIRIR), 2021

PENSIONS (AMENDMENT) 
(TRANSPARENCY IN CHARGES) BILL 2021

____________

EXPLANATORY MEMORANDUM
____________

Purpose of Bill
The purpose of this Bill is to introduce greater transparency in relation 

to the charges imposed in connection with the administration of pension 
schemes. It does so by making a short amendment to the Pensions Act 
1990.

Provisions of Bill
Section 1 amends the Pensions Act 1990 by inserting a new section 59I, 

headed ‘Information to scheme members’.

The additional information to be provided is by way of a ‘statement on 
the impact of charges’. Most scheme members will already be receiving a 
‘statement of reasonable projection’ in relation to their pension investment. 
This statement sets out an estimate of the level of benefit which could 
reasonably be expected to be paid out under the scheme at a specified future 
date, based on the value of the assets held on behalf of the member at 
the date of the statement and using prescribed assumptions about future 
contributions and future investment returns.

In addition to this statement of reasonable projection, the trustees will 
be required to give information about the number and amount of charges 
under the scheme in the next 12 months. This figures must be provided in 
cash terms, as a percentage of the member’s pension contribution for the 
following year and as a percentage of the value of the assets held on behalf 
of the member at the date of the statement.

The trustees must then set out the anticipated reduction in yield. This is 
the difference, in cash terms and as a percentage figure, between the level 
of benefit in the statement of reasonable projection and what that level of 
benefit would be if no charges were made under the administration of the 
scheme.

Finally, the trustees must provide figures showing what the anticipated 
reduction in yield would be resulting from the cumulative impact of 
the charges imposed under the scheme and from a variety of prescribed 
alternative charges. In other words, the scheme member will know what the 
impact on the final ‘pension pot’ would be if the charges were, say, half a 
percentage point higher or lower over the lifetime of the scheme.

The section requires that the statement on the impact of charges must 
be furnished to a scheme member on his or her entry into the scheme, and 
afterwards annually, as well as within 7 days of a request and within 7 
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days of any increase in charges. The rules of pension scheme shall not be 
enforceable against new entrants until 15 days have elapsed from the date 
on the person is first given a statement of the impact of charges under the 
scheme.

The Minister is empowered under the section to make regulations 
requiring that a statement on the impact of charges be provided in 
other prescribed circumstances and prescribing the form and contents 
of a statement of the impact of charges, including content consisting of 
appropriate warning s and advice.

The section includes a definition of ‘charges’ that must be accounted for 
in a statement on the impact of charges. This definition is adapted from the 
definition of charges in the administration of personal retirement savings 
accounts (PRSAs), set out in section 3 of the Pensions (Amendment) Act 
2002.

Finally, the section requires the Pensions Authority to report annually 
report upon its monitoring and supervision of the operation of this section, 
and on related developments. The Pensions Council, meanwhile, is 
required, within 18 months and thereafter every five years, to report its 
opinion and recommendations on the reasonableness, transparency and 
competitiveness of pensions charges. The Minister must lay a copy of such 
a report before both Houses of the Oireachtas.

Section 2 provides in standard form for the short title and collective 
citation and construction of the Bill when enacted.

The section also provides that the Bill shall come into operation three 
months after it passes into law.
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