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BILL 2015

____________

EXPLANATORY AND FINANCIAL MEMORANDUM
____________

Introduction
The main purpose of the Bill is to amend the Finance (Local Property 

Tax) Act 2012 to postpone the next revaluation date for the Local Property 
Tax from 1st November 2016 to 1st November 2019, and give effect to 
two particular recommendations in the report on the Review of the Local 
Property Tax, July 2015 in relation to the implementation of the pyrite 
exemption from LPT, and reliefs from LPT in respect of properties occupied 
by persons with disabilities.

Provisions of Bill
Section 1 contains a definition of “Principal Act” (i.e. the Finance (Local 

Property Tax) Act 2012) for the purposes of this Bill.

Section 2 corrects an omission in section 3 of the Principal Act in that 
that section should also be subject to sections 10A and 10B of the Principal 
Act and not just sections 4 to 10.

Section 3 amends section 8 of the Principal Act in relation to an 
exemption from the charge to local property tax. The period of exemption 
is extended for an additional three years from the end of 2016 to the end 
of 2019. The amended section 8 refers to liability dates in the years 2013 
to 2018; these dates correspond to the years 2013 (1 July to 31 December 
only) to 2019. This amendment is required as a result of the amendment to 
section 13 of the Principal Act which defers the next valuation date from 1 
November 2016 until 1 November 2019.

Section 4 amends section 9 of the Principal Act in relation to an exemption 
from the charge to local property tax. The end date for the purchase of new 
houses from builders and property developers is extended for an additional 
three years from 31 October 2016 to 31 October 2019, the date immediately 
preceding the deferred valuation date of 1 November 2019.

Section 5 amends section 10A of the Principal Act in relation to an 
exemption from the charge to local property tax for certain properties that 
have been damaged by pyrite. The Finance (Local Property Tax) Act 2012 
provided for this exemption in respect of properties that had been certified 
as having significant pyritic damage in accordance with regulations made 
by the Minister for the Environment, Community and Local Government. 
The exemption is being extended to properties whose owners don’t have 
the required certification but, nevertheless, have properties that have 
been proved to have been damaged by pyrite to a significant extent. The 
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exemption is being extended to properties that have been included in the 
official pyrite remediation scheme without the need for testing, properties 
that are remediated as a result of a successful insurance claim and properties 
that are remediated by the builder or property developer who constructed 
the property. These additional situations are included in the amended 
subsection (3) and, in the case of the latter two situations, the exemption 
is made subject to written confirmation from Revenue that the exemption 
applies.

The new subsection (3A) provides, in paragraph (a), for an application 
to be made to Revenue for confirmation of exemption and, in paragraph 
(b), specifies the type of information that Revenue may require from a 
liable person in support of an application. The type of information that is 
specified relates generally to evidence of the extent of the pyrite damage 
and the remediation of the damaged property. Paragraph (c) precludes 
Revenue from giving confirmation of exemption unless it is satisfied that 
the required conditions have been met.

The new subsection (3B) obliges Revenue to publish guidelines in 
relation to how the application for confirmation of exemption is to be made 
and the supporting information and documentation that is to be provided 
by a liable person.

The amended subsection (4) extends the period of exemption in respect 
of those properties that have been certified in accordance with regulations 
made by the Minister for the Environment, Community and Local 
Government from three to six years, starting with the first liability date 
following such certification. It also provides for a six year exemption in 
respect of those properties that have been accepted into the official pyrite 
remediation scheme, starting with the first liability date following such 
acceptance.

The new subsection (4A) provides for the repayment of local property 
tax already paid in situations where a property was accepted into the official 
pyrite remediation scheme before the commencement of this Bill, subject 
to the limit of the six-year period of exemption.

The new subsection (4B) provides for the operation of the exemption in 
respect of those properties that are remediated as a result of a successful 
insurance claim and that are remediated by the builder or property developer 
who constructed the property. In these situations, the Revenue confirmation 
of exemption is to specify an effective date for the commencement of the 
six year period of exemption. In the former situation, this date is when an 
insurance company provides the funds for the remediation of the property 
and, in the latter situation, when the builder remediates the property or 
provides the funds for remediation. Provision is made for the repayment 
of local property tax already paid in situations where the effective date 
precedes the commencement of this Bill, subject to the limit of the six-year 
period of exemption.

The new subsection (7) contains the definitions used for the purpose 
of section 10A of the Principal Act. Definitions for “pyrite remediation 
scheme” and “remediation” take their meaning from the Pyrite Resolution 
Act 2013. Thus, as provided in that Act, remediation has a precise meaning 
and the procedures required for the remediation of a property that has 
been damaged by pyrite are specified in a standard that is published by the 
National Standards Authority of Ireland.

Section 6 amends section 10B of the Principal Act in relation to an 
exemption from the charge to local property tax for certain properties that 
have been acquired or adapted because of their suitability for occupation 
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by individuals who are permanently and totally incapacitated. The Finance 
(Local Property Tax) Act 2012 provided for this exemption and linked it 
to a scheme of general tax relief provided under sections 189 and 189A 
of the Taxes Consolidation Act 1997. These sections are concerned with 
awards made by the Personal Injuries Assessment Board or a court to 
permanently and totally incapacitated individuals and income arising to 
trusts established specifically for the benefit of such individuals.

The amended subsection (1) extends the exemption to incapacitated 
individuals who have not received an award from the Personal Injuries 
Assessment Board or a court or benefited from a public trust fund and 
makes the exemption subject to written confirmation from Revenue that 
the exemption applies. Properties occupied by such individuals must meet 
the remainder of the original qualifying conditions to be eligible for the 
exemption.

The new subsection (1A) provides, in paragraph (a), for an application 
to be made to Revenue for confirmation of exemption and, in paragraphs 
(b) and (c), specifies the type of information that Revenue may require 
in support of an application, from both the liable person in relation to the 
property and the incapacitated individual’s doctor. The type of information 
specified relates generally to the type of property, the adaptation to the 
property and its attributable chargeable value, the nature and extent of 
the person’s incapacity and its effect on his or her mobility. Paragraph 
(d) precludes Revenue from giving confirmation of exemption unless it is 
satisfied that the required conditions have been met.

The new subsection (1B) obliges Revenue to publish guidelines in 
relation to how the application for confirmation of exemption is to be made 
and the supporting information and documentation that is to be provided 
to Revenue.

The new subsection (3) contains the definitions used for the purpose 
of section 10B of the Principal Act. These are “incapacitated individual”, 
which meaning is taken from section 189A of the Taxes Consolidation Act 
1997 and “general practitioner” which is defined in terms of registration 
in the relevant register and the provision of medical services to the 
incapacitated individual.

Section 7 amends section 13 of the Principal Act in relation to the 
valuation date on which a property has to be valued by the liable person 
in relation to the property. The current valuation date of 1 May 2013 is 
retained for an additional three years beyond the current end year of 2016. 
This means that properties already subject to the local property tax charge 
will not have to be revalued until 1 November 2019, the new next valuation 
date.

Section 8 amends section 14 of the Principal Act in relation to the 
treatment of properties that are exempt, on a particular valuation date, from 
the payment of local property tax. Such properties continue to be exempt 
until the following valuation date. As a result of the retention of the current 
valuation date of 1 May 2013 for an additional three years, the period of 
exemption is also extended by substituting the year 2019 for the year 2016.

Section 9 (subsection (1)) amends section 15A of the Principal Act in 
relation to the reduction in the chargeable value of a property that has been 
adapted for occupation by a person with a disability where the adaptation 
has the effect of increasing the chargeable value of the property. The 
Finance (Local Property Tax) Act 2012 provided for this relief in respect 
of properties whose adaptation work was grant-aided under specified local 
authority schemes.
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The amended subsection (1) provides for a fixed reduction in the 
chargeable value of an adapted property of €50,000 instead of the variable 
reduction determined by the amount of the chargeable value that was 
directly attributable to the adaptation of the property.

The amended subsection (2) extends the relief to properties whose 
adaptation was not grant-aided by a local authority where the reduction in 
the chargeable value of the property is confirmed by Revenue. Properties 
that are adapted must meet the remainder of the original qualifying 
conditions to be eligible for the relief. One of these conditions is that 
the chargeable value of the property must be increased as a result of the 
adaptation. This condition was implicit but is now explicitly stated in the 
new paragraph (bb).

Subsection (3) is amended to provide for a fixed upper limit on the 
amount by which the chargeable value of a property can be reduced. The 
link with the maximum grant payable under a local authority scheme is 
broken and replaced by a fixed amount of €50,000.

Subsection (4) is amended to delete the reference to the possibility of the 
payment of further local authority grants changing the allowable reduction 
in the chargeable value of a property. This possibility is no longer relevant 
as a result of the introduction of a once-off fixed amount reduction of 
€50,000.

The new subsection (4A) provides, in paragraph (a), for an application 
to be made to Revenue for confirmation of the reduction in the chargeable 
value of a property in situations where the adaptation of the property 
was not grant-aided by a local authority and, in paragraphs (b) and (c), 
specifies the type of information that Revenue may require in support of 
an application, from both the liable person in relation to the property and 
the disabled person’s doctor. The type of information specified relates 
generally to the type of property, the adaptation to the property and its 
attributable chargeable value, the nature and extent of the particular 
disability and its effect on the person’s mobility. Paragraph (d) precludes 
Revenue from giving confirmation of the reduction in the chargeable value 
of a property unless it is satisfied that the required conditions have been 
met. Paragraph (e) defines “general practitioner” in terms of registration 
in the relevant register and the provision of medical services to the person 
with the disability.

The new subsection (4B) obliges Revenue to publish guidelines in 
relation to how the application for confirmation of the reduction in the 
chargeable value of a property is to be made and the supporting information 
and documentation to be provided to Revenue.

Subsection (2) of section 9 commences the effect of the €50,000 fixed 
amount reduction in the chargeable value of an adapted property in relation 
to the 1 November 2016 liability date. This means that the relief will apply 
in relation to local property tax payable for the year 2017.

Section 10 amends section 35 of the Principal Act in relation to returns 
that must be submitted to Revenue by liable persons. Where a return is 
submitted in relation to the first liability date in a valuation period, a liable 
person is not required to submit another return until the first liability date 
in the following valuation period unless his or her circumstances change. 
As a result of the retention of the 1 May 2013 valuation date for an 
additional three years, the number of years for which returns do not have 
to be submitted is also extended. This amendment provides for an extended 
period that includes the year 2019.
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Section 11 amends section 153 of the Principal Act which contains the list 
of bodies from whom Revenue may request information that it reasonably 
requires for its administration of local property tax. The amendment adds 
three additional bodies to this list. These are:

• The Pyrite Resolution Board, in relation to the exemption for 
properties accepted into the pyrite remediation scheme and the 
exemption from the charge to local property tax provided by section 
10A.

• The Personal Injuries Assessment Board and the Courts Service 
of Ireland, in relation to awards made to certain incapacitated 
individuals and the exemption from the charge to local property tax 
provided by section 10B.

Section 12 contains the Short Title for the Bill which is the Finance 
(Local Property Tax) (Amendment) Act 2015.

Financial Implications
The estimated annual cost to the Exchequer in respect of the provisions 

of the Bill is in the region of €125 million.

An Roinn Airgeadais,
Nollaig, 2015.

Wt. —. 614. 12/15. Essentra. (55958). Gr. 30-15.
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