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Introduction
In 2007, it was decided to increase the Government’s contribution

to the George Mitchell Scholarship Programme Fund by €20 million
conditional on matching funding being raised. The purpose of the
Bill is to amend the George Mitchell Scholarship Fund Act 1998 so
as to provide for the implementation of the 2007 decision.

Following the enactment of the George Mitchell Scholarship Fund
Act 1998, a Fund was established aimed at funding annual
scholarships for US students to carry out postgraduate study and/or
research at certain universities and other higher education
institutions in Ireland or Northern Ireland. The scholarship was
named after Senator George J. Mitchell in honour of his pivotal
contribution to the Northern Ireland peace process. In March 1999
an agreement was signed between the Minister for Education and
Science and the US-Ireland Alliance for the management and
administration of the Fund. Subsequently, an endowment of IR£2
million was paid into the Fund by the Minister.

The endowment made by the Government was to meet the
administrative costs of running the programme and to fund up to 2
scholarships of US$11,000 per year from monies generated on
investments made from the Fund with a further 10 scholarships being
funded annually through an endowment made by the British
Government (2 scholarships per year) and other private
contributions and/or sponsorship received by the Alliance.

It is intended that the Bill will be complemented by a new funding
and management agreement between the Minister and the Alliance
(who will continue to manage the Fund) to give effect to the
provisions of the Bill and to provide for the putting in place of
appropriate governance structures.

Section 1 — Definition
Section 1 defines the ‘‘Principal Act’’ referred to in the Bill as the

George Mitchell Scholarship Fund Act 1998.

Section 2 — Amendment of Section 1 of Principal Act
Section 2 amends section 1 of the 1998 Act. The purpose of this

section is to define key terms used throughout the Bill.
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‘‘annual report’’ means a report which the fund manager will be
responsible for preparing and submitting to the Minister under
paragraph (b) of section 3.

‘‘fund manager’’ means the person or persons appointed under
subsection (2) of section 2 of the 1998 Act to manage and control
the Fund. The US-Ireland Alliance is not named in the Bill (or in
the 1998 Act) in order to avoid the need for further amending
legislation in the event that either party terminates the management
and funding agreement.

‘‘investment account’’ means the account containing the original
endowment, additional payments by the Minister up to a limit of €20
million, earnings, interest and dividends accruing from the monies
invested and such further sums accepted by the Minister or realised
by him upon receipt of a gift of land or other property intended to
benefit the Fund.

‘‘matching funding account’’ means the account containing funding
received by the US-Ireland Alliance from any source other than
public funding in Ireland and Northern Ireland and earnings, interest
and dividends accruing from the monies invested.

Section 3 — Amendment of Section 2 of Principal Act
Section 2 of the 1998 Act comprises a number of general

provisions relating to the establishment, scope and management of
the George Mitchell Scholarship Fund.

Section 3 amends subsection (3) of section 2 of the 1998 Act. That
subsection relates to the terms of the agreement made between the
Minister and the persons appointed pursuant to subsection (2) of
section 2 of the 1998 Act in respect of the management and control
of the Fund.

Section 3 provides for section 2(3)(b) of the 1998 Act, relating to
the accounts of the Fund, to be deleted.

Section 3 also provides for the inclusion of a new subsection (3A)
after subsection (3) in section 2 of the 1998 Act. The new subsection
(3A) provides that the agreement with the fund manager shall
provide for the following additional matters:

• that the fund manager shall open and maintain the investment
account and matching funding account (subsection (3A)(a)(i));

• that the fund manager shall arrange for the accounts of the Fund
to be audited as soon as practicable after the end of each year
(subsection (3A)(a)(ii));

• that the fund manager shall arrange for the audited accounts to
be submitted to the Minister as soon as practicable but no later
than 30 April in each year (subsection (3A)(a)(iii));

• that the fund manager shall arrange for the preparation of an
annual report on the operation of the Fund during the previous
12 months and submit it to the Minister no later than 30 April
in each year (subsection (3A)(a)(iv)). Under section 5(1) of the
1998 Act, the Minister was responsible for preparing an annual
report and subsection (3A)(a)(iv) of the Bill makes the fund
manager responsible in that regard;

• the classes of funding that may be lodged in the investment
account and in the matching funding account for the Fund



(subsection (3A)(b)(i) and (ii)). This subsection provides for the
funding and management agreement between the Minister and
the fund manager to specify types of matching funding that will
be eligible for the purposes of the Act;

• that payments from public funds in Ireland or Northern Ireland
shall not be lodged to the matching funding account
(subsection (3A)(c));

• the circumstances under which income from the matching
funding account may be used for other approved educational
purposes (subsection (3A)(d)). This subsection enables the
Minister to include a provision in the agreement relating to the
use of excess income from the matching funding account for
other educational programmes;

• the distribution of any monies contained in the investment
account and the matching funding account, in the event that
the agreement is rescinded or otherwise ceases to have effect,
(subsection (3A)(e));

• provision generally in relation to accounts of the Fund
(subsection (3A)(f)).

Section 4 — Amendment of Section 3 of Principal Act
Section 4 amends section 3 of the 1998 Act by inserting three new

subsections: (3), (4) and (5) after subsection (2) of the 1998 Act.

Subsection (3) provides that the Minister shall pay, out of monies
provided by the Oireachtas, a total sum not exceeding €20 million
into the Fund. It has been agreed with the US-Ireland Alliance that
if it raises funding from sources other than public funds in Ireland
or Northern Ireland the Minister will provide funding to match such
funding up to a maximum limit of €20 million.

Subsection (4) provides that such payments shall be additional to
the original endowment of IR£2 million paid into the fund pursuant
to Section 3(1) of the 1998 Act and additional to the amount of any
gift of moneys or the proceeds of the sale or other such disposal of
any gift of land or other property accepted, sold or otherwise
disposed of by the Minister pursuant to section 4 of the 1998 Act.
The 1998 Act only made provision for a one-off payment of IR£2
million by the Minister into the Fund. Further endowments by the
Irish Exchequer into the Fund were not permitted by the 1998 Act.

Subsection (4) also provides that payments pursuant to subsection
(3) (i.e., from the Irish Exchequer total funding of €20 million) shall
not exceed €4 million in any financial year.

Subsection (5) provides that a payment pursuant to subsection (3)
can only be made on condition that a sum equal to or greater than
the value of that payment has been lodged in the matching funding
account. This reflects the fact that the Minister’s obligation to pay
will depend upon him being satisfied that eligible matching funding
has been lodged to the matching funding account. For clarity and
transparency, it has been agreed that matching funding will be held
in a separate account. This account shall also contain interest
accruing to lodgements and appropriate profits on investments made
from monies held in the account. It has also been agreed that
disbursements from the matching funding account shall also be used
to meet 50 per cent of the annual costs of running the George
Mitchell Scholarship programme.
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Section 5 — Annual reports and accounts
Section 5 amends section 5 of the 1998 Act by substituting a new

section for section 5 of the 1998 Act. The provisions in this new
section arise as a consequence of the enhanced annual, operational
and financial reporting obligations on the fund manager provided for
in section 3 of the Bill.

Section 5(1) provides that the Minister shall arrange to lay a copy
of the annual report he receives from the fund manager before each
House of the Oireachtas as soon as practicable.

Section 5(2) provides that the Minister shall arrange to lay a copy
of the annual audited accounts and a copy of the auditor’s report in
relation to those accounts he receives from the fund manager before
each House of the Oireachtas as soon as practicable. The fund
manager will also be required to annually submit a copy of the audit
report and accounts of both the investment and matching funding
accounts to the Minister to enable him to lay them before the Houses
of the Oireachtas.

Section 6 — Short title, collective citation and commencement
Section 6 provides for short title, collective citation and

commencement.

Section 6(1) provides for the short title to be the George Mitchell
Scholarship Fund (Amendment) Act 2010.

Section 6(2) provides for the collective citation to be: the George
Mitchell Scholarship Fund Acts 1998 and 2010.

Section 6(3) provides that the new Act shall come into operation
on such day or days as the Minister may appoint by order or orders
either generally or with reference to any particular purpose or
provision and different days may be so appointed for different
purposes or provisions.

An Roinn Oideachais agus Eolaíochta,
Eanáir, 2010.

Wt. —. 647. 1/10. Cahill. (X55648). Gr. 30-15.


