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CREDIT INSTITUTIONS (FINANCIAL SUPPORT) BILL 2008
—COMMITTEE

Leasuithe
Amendments

SECTION 1
1. In page 1, before section 1, to insert the following new section:

1.—This  Act  (other  than  section  7)  shall  not  come  into  operation  until  the
Minister has published and laid before each House of the Oireachtas for its approval
full particulars of the terms and conditions under section 6(4) including the terms
and conditions of any scheme.”.

—Joan Burton.

SECTION 2
2. In page 1, before section 2, to insert the following new section:

2.—It shall be a condition of an application under this Act for financial support
that an applicant shall agree not to offer to any of its officers or employees any
share options during the currency of financial support and to limit the gross annual
earnings of any of its officers or employees to not more than the gross earnings of
the Minister for Finance during that period.”.

—Joan Burton.

3.

In page 1, before section 2, to insert the following new section:

1.A committee of the National Treasury Management Agency consisting of the
chairperson and chief executive of the Agency shall be established to review the
remuneration of board members and senior officers and employees of institutions
participating in a scheme or arrangement under this Act and shall report annually to
the Joint Oireachtas Committee on Finance and Public Service.

—Joan Burton.

4.

In page 1, before section 2, to insert the following new section:

2.(1) During the currency of any financial support provided under this Act to a
credit  institution  the  Minister  shall  ensure  that  such  credit  institution  takes  all
necessary steps to restructure their loan books to deal with any loans that are in
difficulties in consultation with the Regulating Authority.
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[ SECTION 2 ]

(2) During currency of any financial support provided under this Act to a credit
institution  the  Minister  shall  restrict  as  appropriate  the  payment  of  dividends,
bonuses or other monies that may limit the rebuilding of the capital of the credit
institution.

—Richard Bruton.

5.

In page 2, before section 3, to insert the following new section:

3.The Minster shall at all times in the operation of this Act be cognisant of the
broader competitive environment along with the business needs of all banks with
substantial operations in Ireland.

—Richard Bruton.

SECTION 5

6.

In page 2, subsection (3)(a), lines 29 and 30, to delete “ any other Minister of
the Government” and substitute the following:

“the Joint Oireachtas Committee on Finance and the Public Service and
any other person or body”.

—Joan Burton.

7.

In page 2, subsection (3)(a), line 32, to delete “Minister of the Government” and
substitute the following:

“person or body”.
—Joan Burton.

8.

In page 2, subsection (3)(c), to delete all words from “has” in line 37 down to
and including “House” in line 38 and substitute the following:

“has been debated and passed by each such House”.
—Arthur Morgan.

Section opposed
—Richard Bruton.

SECTION 6

9.

In page 3, before section 6, to insert the following new section:
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[ SECTION 6 ]

6.An annual charge to be known as the State credit institution guarantee charge
shall be levied annually on all institutions participating in a scheme or arrangement
under  this  Act  for  the  purpose  of  making  good  the  costs  (including  the  costs
associated with accepting risk) incurred by the State in connection with the scheme
or arrangement.

—Joan Burton.

10.

In page 3, subsection 1, line 3, after “obligations” to insert “excluding equity
shareholdings”. 

—Richard Bruton.

11.

In page 3, subsection (1), line 3, after “institution” to insert the following:

“headquartered in this state or subsidiary thereof”.
—Arthur Morgan

12.

In page 3, between lines 8 and 9, to insert the following subsection:

“(2) There shall be an oversight board consisting of 3 persons appointed by the
Public Accounts Committee of Dail Eireann being persons of international financial
expertise and repute, which shall report every 6 months to that Committee on the
operation of this Act.”.

—Joan Burton, Richard Bruton.

13.

In page 3, between lines 8 and 9, to insert the following subsection:

“(2) Without prejudice to subsection (1), the obligations of a credit institution in
receipt of financial support shall include an obligation to take all measures to avoid
abuse of the financial support in accordance with a detailed scheme in that regard to
be drawn up by the Minister with the approval of both Houses of the Oireachtas
which shall provide for effective oversight mechanisms of any such institution.”.

—Joan Burton.

14.

In page 3, subsection (4), lines 16 and 17, to delete “or other”.
—Joan Burton, Richard Bruton.

15. 

In page 3, subsection (4), line 17, after “fit” to insert the following:

“within the confines of the Irish national interest”.
—Arthur Morgan.
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[ SECTION 6 ]

16.

In page 3, subsection (4), lines 19 and 20, to delete all words from and including
“Without” in line 19 down to and including “, all” in line 20 and substitute
“All”.

—Joan Burton, Richard Bruton.

17.

In page 3, subsection (4), line 21, to delete “so far as possible”. 
—Richard Bruton.

18.

In page 3, between lines 22 and 23, to insert the following subsection:

“(5) The Minister shall, on the passage of this Act, introduce a credit institution
levy for the purpose of reducing the liability of the Government in respect of its
financial guarantee.”.

—Arthur Morgan.

19. 

In page 3, subsection (4), between lines 22 and 23 to insert the following
paragraph:

“(a) The State,  through a scheme, shall  recoup its investment at  the earliest
possible time, together with a consideration commensurate with the level
of risk carried by the Exchequer in each case.”

—Arthur Morgan.

20. 

In page 3, lines 23 to 29, to delete subsection (5) and substitute:

“(5) A scheme under subsection (4) shall be laid in draft before each House of the
Oireachtas and shall not be made unless resolutions approving the draft are passed
by each such House.”.

—Joan Burton.

21.

In page 3, subsection (5), line 23 after “A scheme” to insert “individual
agreement or any other measure”. 

—Richard Bruton.

22.

In page 3, subsection (5), line 24, to delete “as soon as may be after it is made”
and insert “within three days for adoption by each such House”. 

—Richard Bruton.
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[ SECTION 6 ]

23. 

In page 3, subsection (5), line 29, to insert the following new paragraph:

(b) Such  scheme,  individual  agreement  or  other  measure  made  under
subsection (4) shall  set  out  the  arrangements  that  have been  made to
satisfy the requirements of subsections (4) and (6) of this section.

—Richard Bruton.

24. 

In page 3, between lines 29 and 30 to insert the following new subsection:

“(6) It shall be a condition of an application under this section that an applicant
shall agree that in the event of financial support under this Act being availed of
from State resources, the applicant (if a limited company) shall issue shares to the
Minister for Finance to a value equivalent to the amount paid by the State under the
financial support.”.

—Joan Burton.

25. 

In page 3, between lines 29 and 30 to insert the following new subsection:

“(6) No guarantee under this section shall apply to any business acquired by an
applicant after the date of passing of this Act unless the Minister for Finance so
directs, or to any liability of a bank acquired on the basis of an interest rate that
differed more than one per cent from the associated banks lending rate.”.

—Joan Burton.

26. 

In page 3, between lines 35 and 36, to insert the following new subsection:

“(7) (a) Any credit institution in receipt of financial support under this Act shall
have appointed to its risk assessment committee, risk management committee or
other appropriate board, such person as the Minister directs to protect against
possible misuse of such financial support .

(b) Any credit institution inreceipt of financial support under this Act shall have
appointed to is Board of management such person as the Minsiter directs to
protect against possible misuse of such financial support. 

(c) Any person appointed under paragragh (a) and (b) shall be of an appropriate
degree of qualification and experience to discharge their function under
paragraph (a).”.

—Richard Bruton.

27.

In page 3, subsection (7), line 36, to delete “may” and substitute “shall”.
—Joan Burton.
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[ SECTION 6 ]

28. 

In page 4, subsection (15), line 39 to delete “2009 and each year” and substitute
“October 2008 and each month”.

—Joan Burton.
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