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The purpose of this Bill is to facilitate the sale of TSB Bank by
the Trustees by amending and extending sections 57 and 64 of the
Trustee Savings Banks Act, 1989 ‘‘the 1989 Act’’ and Schedule 12 to
the Taxes Consolidation Act, 1997.

Section 57 of the 1989 Act already empowers the Minister for Fin-
ance to authorise the reorganisation of trustee savings banks into
companies by order and to provide, in an order, for the transfer of
rights, liabilities, obligations and deposits from the trustee savings
banks concerned to the relevant companies.

Section 1 restates, amends and extends the original section 57 of
the 1989 Act.

The amendments and extensions provide for, inter alia, specify the
powers of trustees to enter into contracts to effect a reorganisation
and to transfer shares to an Employee Share Ownership Trust. The
new section 57 also provides for transitional supervision arrange-
ments by the Central Bank of a reorganised trustee savings bank if
necessary. In addition, provision is made for the order to execute the
merger of a reorganised trustee savings bank with its new parent
company (provided the parent company is a credit institution) and
to allow use of the name ‘‘TSB’’ or ‘‘TSB Bank’’ by the reorganised
company or its parent’s company group. The obligations of trustees
following a reorganisation and the technical aspects of transferring
the business and the property of a trustee savings bank to a relevant
company or, if required, from a relevant company to its parent com-
pany are also set out.

Section 2 restates and extends section 64 of the 1989 Act. The
original section 64 covered the case where a trustee savings bank was
reorganised directly into its new owner. The section is now extended
to allow for a situation in which the initial reorganisation of a trustee
savings bank into a subsidiary of its new parent company before it is
merged with its new parent company.

Section 3 amends and extends Schedule 12 to the Taxes Consoli-
dation Act, 1997, in order to allow a company controlled by another
company to establish an Employee Share Ownership Trust provided
the company concerned has been reorganised under the 1989 Act.
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Section 4 is a standard section containing the short title and collec-
tive citation.

An Roinn Airgeadais,
Nollaig, 2000.
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