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Background
The National Stud Act, 1945, vested the National Stud Farm in

County Kildare in the Minister for Agriculture, provided for the
establishment by the Minister of a limited company under the Com-
panies Acts to operate the Stud Farm and for the Minister to grant
a licence to the Stud Company to use the land accordingly and to
provide for associated matters such as the share capital and bor-
rowing limits of the Company. The National Stud Acts, 1976 and
1993, provided, inter alia, for increases in the Share Capital and bor-
rowing limits of the Company.

General purpose of this Bill
This Bill proposes to:

(a) further increase the share capital and borrowing limits of
the National Stud Company;

(b) empower the Minister to vest all or any part of the National
Stud lands, currently held on licence from the Minister,
in the Company;

(c) empower the Company to establish subsidiaries, to acquire
shares in other companies and to enter into joint ven-
tures; and

(d) make other minor technical changes to the Principal Act.

Detailed Provisions
Section 1 sets out definitions for phrases used regularly in the Bill.

Section 2 empowers the Minister to vest by order all or part of the
National Stud land, currently held on licence from the Minister, in
the Company, without any conveyance, assignment or transfer. Any
Ministerial order to vest land in the Company made under this
section will be required to be laid before each House of the
Oireachtas and either House will have the power to annul the order
within 21 days. The Company will require the consent of the Minister
for Agriculture, Food and Rural Development before it may sell or
lease any such vested land. In the event that it sells any such land,
the Minister, with the consent of the Minister for Finance, may
require that some or all of the proceeds be used for specified pur-
poses or projects to the benefit of the Company or to be paid into
the Exchequer.
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Section 3 is a technical amendment to the Principal Act to remove
the comma in the name of the Company which was previously
defined as the Irish National Stud Company, Limited.

Section 4 provides for an increase in the Company’s Share Capital
from £10 million to £25 million which will have the effect of allowing
the Minister for Finance to issue additional shares in the Company
to the value of £15 million if and as required for investment in the
Stud in future years.

Section 5 clarifies the scope of the Company’s activities and specifi-
cally authorises the Company to engage in activities connected to its
core business and allows for the use of the Stud as a tourist attrac-
tion. It also provides for the Company’s involvement in business
operations outside of the Stud Farm itself such as syndicates and
partnerships in Stallions which may, for instance, be kept on Stud
Farms outside the country for parts of the year.

Section 6 increases the upper limit on the total amount which the
National Stud, including any of its subsidiaries, may borrow from
£5 million to £20 million and provides that all such borrowings must
be subject to the consent of the Minister for Agriculture, Food and
Rural Development and the Minister for Finance.

Section 7 allows the National Stud Company, with the consent of
the Minister for Agriculture, Food and Rural Development and the
Minister for Finance, to establish subsidiary companies to perform
any of the functions or carry on any of the activities which the Stud
is empowered to do under the National Stud Acts.

Section 8 allows the National Stud Company to acquire shares in
and become a Member of other companies, subject to the consent of
the Minister for Agriculture, Food and Rural Development and the
Minister for Finance.

Section 9 allows the National Stud Company with the consent of
the Minister for Agriculture, Food and Rural Development and the
Minister for Finance to enter into joint ventures with other
companies.

Section 10 deletes the requirement that each Director of the
National Stud Company must hold at least one share in the Com-
pany. This means that the heretofore practice of issuing and transfer-
ring shares each time there is a change to the Board of Directors can
be dispensed with.

Section 11 provides a short title for this Act and a collective title
for the National Stud Acts, 1945, 1976, 1993 and 2000.

Financial Implications for the Exchequer
There is no direct charge on the Exchequer in this Bill. However,

the provisions of sections 4 and 6 will empower the relevant Minister
to issue additional shares in the Company and authorise the Com-
pany to borrow increased amounts of money which would have fin-
ancial implications for the Exchequer if and when such Ministerial
decisions are taken.

An Roinn Talmhaı́ochta, Bia agus Forbartha Tuaithe,
Deireadh Fómhair, 2000.
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