
AN BILLE AIRGEADAIS, 1987 
FINANCE BILL, 1987

EXPLANATORY MEMORANDUM

PART I

Income Tax and Corporation Tax

Chapter 1 

Income Tax

Section 1 continues, for the year 1987-88, the special allowance of 
£286 in the case of employees who pay the higher rates of pay-related 
social insurance.

Section 2 increases from £2,000 to £2,800 the exemption from 
income tax available under section 10 of the Finance Act, 1985, to 
lessors of agricultural land who are aged 55 years or over or who 
are permanently incapacitated by mental or physical infirmity from 
carrying on farming. The increased exemption will apply where the 
leasing contracts are made in the period 20 January, 1987, to 31 
December, 1987.

Section 3 is concerned with the credit for farm tax provided under 
section 16 of the Finance Act, 1986. To qualify for this credit for the 
year 1986-87 an individual was required to pay the farm tax due under 
the provisions of the Farm Tax Act, 1985, on or before 5 April, 1987. 
This section extends the time limit to 30 June, 1987, and consequently 
brings within the scope of section 16 farm tax payments made on or 
before that date.

Section 4 abolishes, in relation to Irish people working abroad, the 
“place of abode” test for residence in the State for tax purposes. 
Under that test Irish people working abroad are deemed to be resident 
in Ireland for tax purposes, if they maintain a place of abode here and 
return, even for a short period, during the tax year. In consequence, as 
residents, they are liable to Irish tax on their remittances home. The 
abolition of the “place of abode” test will enable such people to visit 
home and transfer their savings here without being subject to Irish 
tax simply because they maintain a place of abode here and make 
short visits home.

Section 5 amends section 14 of the Finance Act, 1986, so as to 
provide that the maximum relief for Irish resident individuals in 
respect of dividends received out of profits which qualify for the 10 
per cent, rate of corporation tax will be increased from £7,000 to 
£9,000, where such dividends are received direcMy from a manu
facturing company which has an approved profit sharing scheme for



its employees. In the case of qualifying dividends received from other 
companies, the relief will remain at £7,000 and in no case can an 
individual (who receives qualifying dividends from both types of 
companies) obtain, for a year of assessment, relief of more than 
£9,000.

The section also provides that, with effect from 1987-88, the relief 
will be granted only in respect of qualifying dividends paid in respect 
of bona fide ordinary share capital.

Section 6 provides that, with effect from 1987-88, the amount of 
mortgage interest which will qualify for income tax relief will be 
restricted to 90 per cent, of the amount which would so qualify if the 
1986-87 provisions remained unchanged, that is, it will be restricted 
to 90 per cent, of the lesser of:—

(а) the amount of interest actually paid, or

(б) (i) in the case of a married man who is assessed to tax in
respect of the total income of himself and his wife, 
£4,000,

(ii) in the case of a widowed person, £2,900, and

(iii) in the case of other individuals, £2,000.

Section 7 provides that a financial institution, whose arrangements 
in relation to the crediting of interest are such that the amount of 
retention tax paid by it for a year of assessment does not represent 
retention tax on a full year’s interest, must make up the short-fall at 
the October payment-on-account date in the next year of assessment. 
In effect, the financial institution must pay on that date retention tax 
on twelve months' accrued interest less the payment it made in the 
previous April. The financial institution will be entitled to credit for 
the amount paid against future payments of retention tax.

Chapter II

Income Tax: Relief for Investment in Corporate Trades

Chapter II contains amendments to the existing scheme of relief 
for investment in corporate trades. The scheme provides for relief for 
an individual who subscribes for unquoted ordinary shares in an 
Irish resident company engaged in manufacture or in certain service 
activities on condition that the shares are retained for a minimum 
period of five years. The changes are:

(a) an investor in a designated fund will be entitled to opt for
relief in the year of assessment in which the investment in 
the fund was made instead of in the year in which the 
shares are issued, provided that the eligible shares in 
question are issued before the end of the year of assess
ment following that in which the investment in the fund 
was made,

(b) investors who cannot obtain full relief for their investment
in the year of assessment in which the eligible shares are 
issued or the investment in a designated fund is made will 
be entitled to have the unrelieved investment carried 
forward to succeeding years subject, however, to the appli
cation of the existing limit of £25,000 to the relief (includ
ing relief for unrelieved investments carried forward) 
which may be obtained in any one year,

2



(c) trading operations which qualify for the 10 per cent, rate of
corporation tax for manufacturing industry by virtue of 
any enactment after the passing of the Finance Act, 1984, 
will not be regarded as qualifying trading operations for 
the purposes of the scheme unless specifically provided 
for,

(d) financial services to be carried on within the Custom House
Docks Site will be excluded from the relief, and

(e) the relief is being extended to cover qualifying trading oper
ations in shipping and tourism and the export sale of Irish 
manufactured goods by Trading Houses.

Section 8 amends section 12 of the Finance Act, 1984, to provide 
that:

(а) in the case of a qualifying shipping trade, if a person is to
qualify for relief under the scheme in respect of money 
raised for the purchase of a ship, the Minister for the 
Marine will have to certify that-----

(i) the purchase of the ship is eligible to be grant-aided
by the Department of the Marine, and

(ii) the acquisition of the ship would represent a beneficial 
addition to the Irish registered shipping fleet,

and

(б) in the case of investments through designated funds, the
relief may, at the option of the investor, be granted for 
the year of assessment in which the investment in the fund 
is made provided that the eligible shares are issued in the 
year of assessment following that year.

Section 9 amends section 13 of the Finance Act, 1984, to provide 
that where an investor is unable to obtain full relief on an investment 
for any year of assessment because of—

(a) an insufficiency of total income, or

(b) the operation of the limitation on relief of £25,000,

the unrelieved investment may be carried forward to succeeding years 
up to and including 1990-91 when the scheme is due to terminate.

Relief carried forward to a succeeding year will be allowed in 
priority to any relief for that year and relief carried forward from an 
earlier year will be allowed before relief carried forward from a later 
year.

Section 10 amends section 15 of the Finance Act, 1984, which sets 
out the conditions which a company must comply with in order to be 
a qualifying company for the purposes of the relief. In the case of 
companies carrying on qualifying tourism activities (see note on 
section 11) the company must satisfy the Revenue Commissioners 
that it has had approved by Bord Failte a three-year development 
plan which is specifically designed to attract tourists from outside the 
State. The section also provides for the setting out of guidelines within 
which Bord Failte will operate in considering development plans 
submitted to it for approval.

Section 11 amends section 16 of the Finance Act, 1984, which
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defines qualifying trades for the purposes of the scheme. The section 
provides that trading operations which qualify for the 10 per cent, 
rate of corporation tax for manufacturing industry by virtue of any 
enactment after the passing of the Finance Act, 1984 (which intro
duced the scheme) will not be regarded as qualifying trading oper
ations for the purposes of the scheme unless specifically provided for. 
The section also extends the scheme to include—

(a) shipping activities which qualify for the 10 per cent, rate of
corporation tax under section 26 of the Bill,

(b) specified tourist undertakings, and

(c) the sale of export goods by Trading Houses which qualify for
the 10 per cent, rate of corporation tax under section 27 
of the Bill,

but excludes financial services to be carried on in the Custom House 
Docks Site.

Chapter III

Payments in respect of Professional Services by Certain Persons

This Chapter provides, with effect from 6 June, 1987, for the 
deduction at source of tax at the rate of 35 per cent, from payments 
for “professional services” made to individuals and companies by 
“accountable persons” (Government Departments, local authorities, 
health boards, etc.). Provision is included for interim refunds to 
alleviate hardship in cases where a substantial proportion of the fees 
in question is expended to meet the expenses of the business.

The tax will apply generally to fees and similar payments made by 
listed accountable persons but will not apply to payments already 
covered by PAYE or the construction industry tax deduction scheme.

Any person (including a company) receiving a payment from an 
accountable person in respect of professional services will be liable 
for the tax. A wide range of professional services is included. Non
residents will come within the ambit of the scheme but they will be 
entitled to receive a full refund if the income is not chargeable to Irish 
tax.

The rate at which tax will be deducted will be the standard rate of 
income tax, which is 35 per cent, at present. This is the rate that 
already applies in the case of the retention tax deductible from deposit 
interest, subcontractors payments and “emergency” basis PAYE in 
the intitial weeks. The tax will be deducted from payments made on 
or after 6 June, 1987, in respect of professional services and will be 
charged on payments net of value-added tax.

Notwithstanding the deduction of tax at the standard rate, any fees 
represented by the payments will still have to be taken into account 
in calculating the profits or gains of the recipient for tax purposes. 
The tax deducted will, however, be available for set-off against the 
tax chargeable on those profits or gains.

Provision is included for interim refunds to alleviate hardship in 
cases where a substantial proportion of the fees in question is paid 
out to meet the expenses of the business. Generally, in order to 
qualify for an interim refund, the person will have to establish that:

(a) his accounts for the year prior to the year in which the
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deductions are made have been agreed, and the tax has 
been paid on the agreed profits, and

(b) the tax deductions from fees exceed the amount of such 
agreed and paid tax.

In such circumstances, the amount of the refund would be the 
excess of the deductions over the sum of the agreed tax and any 
unremitted PAYE, VAT or PRSI.

The case of a person who is setting up a trade or profession is 
also catered for while, in circumstances of particular hardship, the 
Revenue Commissioners may authorise an interim refund of tax 
notwithstanding that all the conditions necessary for granting such a 
refund under the general provision may not be complied with.

Section 12 is mainly concerned with definitions. Some of the more 
important definitions are as follows:

“accountable person” is defined by reference to section 13. Broadly, 
such a person is the paying agent of the fees and similar payments 
(the relevant payments) from which tax will be deducted;

“appropriate tax” defines the amount of tax which must be deducted 
by an accountable person from a relevant payment. Tax must be 
deducted at the prevailing standard rate of income tax at the time of 
payment (35 per cent., at present) from the gross amount of the 
relevant payment. However, where the gross amount of the payment 
includes an element for value-added tax the appropriate tax will be 
deducted from the gross amount less the value-added tax;

“professional services” indicates the services, payments for which will 
be subjected to the tax;

“relevant payment” means a payment by an accountable person made 
on or after 6 June, 1987, for professional services to a specified person 
but excluding:

(o) payments within PAYE and

(6) payments by principal contractors to subcontractors within 
the construction industry scheme established by section 
17 of the Finance Act, 1970,

which are already subject to a deduction regime;

“specified person” means a recipient of a “relevant payment”.

Section 13 sets out those persons who, or bodies which, are to be 
accountable persons and who, or which, will deduct tax from payments 
made by them in respect of professional services. Included are 
Government Departments, local authorities, health boards, etc. The 
Minister for Finance may add to the list of accountable persons by 
way of Regulations.

Section 14 is the basic charging provision. It requires the accountable 
person to deduct the appropriate tax from relevant payments. It also 
ensures that there can be no question of breach of contract on account 
of such deduction by providing that the specified person will accept 
such deduction and the accountable person will be discharged of so 
much money as is represented by the deduction, as if that sum had 
actually been paid.

Section 15 is an administration measure for the deduction scheme.
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It provides a mechanism for the identification of specified persons 
and for the issue of forms to such persons by the accountable persons. 
The forms will be required to vouch any claim for set-off of the 
appropriate tax against the ultimate income tax or corporation tax 
liability of the specified person (under section 17) and for interim 
refunds of tax to the specified person (under section 18).

Section 16 sets up the machinery for the paying over by accountable 
persons to the Collector-General of all amounts of appropriate tax 
deducted by them.

Sections 17 to 20 are concerned with the set-off, refund and interim 
refund of appropriate tax.

Section 17 enables a person (individual or company) to claim to 
have appropriate tax set off against the person’s tax liability. Where 
the appropriate tax exceeds the liability the excess will be refunded. 
Claims to set-offs and refunds must be supported by forms issued by 
accountable persons in accordance with section 15.

Section 18 makes provision for interim refunds in certain cases of 
hardship. Generally, a set-off or refund under section 17 will not be 
made until some time after the appropriate tax has been deducted. 
For example, in the case of an individual, where relevant payments 
are included in profits for the year ended 31 December, 1987, the 
income tax against which the set-off under section 17 can be claimed 
would normally be payable on 1 October, 1988. To provide for 
hardship cases an interim refund will be made in certain circumstances 
in the cases of:

(a) ongoing businesses,

(b) commencing businesses and

(c) cases of particular hardship.

(a) Ongoing businesses
A specified person may make a claim for an interim refund on account 
of appropriate tax referable to an accounting period (in the case of a 
company) or to a basis period for a year of assessment (in the case of 
an individual) and if certain conditions are fulfilled an interim refund 
will be made. The conditions are as follows:

(i) the major portion of the specified person’s business
receipts must be derived from relevant payments and 
the major portion of the receipts must be expended 
for the purposes of the trade or profession concerned. 
In addition, the inspector must be satisfied that the 
absence of an interim refund would give rise to hard
ship. The relief is designed to cater for persons who 
must meet payroll and material costs in order to earn 
the receipts in question,

(ii) the profits of the accounting period or basis period 
immediately preceding that which is the subject of 
the claim must have been finalised and the tax thereon 
paid, and

(iii) the claim must be supported by forms given under
section 15.

The amount of the interim refund will be the excess of the appropriate 
tax in the claim (excluding any amount already repaid) over the tax 
liability for the period referred to at (ii) above less any VAT, PAYE, 
or PRSI due but unpaid.
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(b) Commencing businesses
The conditions listed for ongoing businesses would not allow any 
interim refund in the case of a specified person who had only com
menced business as such a person would not have any profits or tax 
payable for a preceding accounting period or year of assessment as is 
required to satisfy the conditions already referred to. Special pro
visions are therefore included to cater for this situation and will enable 
an interim refund to be given in such a case.

(c) Particular hardship
In cases of particular hardship, the Revenue Commissioners are 
enabled by the legislation to waive any one or more of the conditions 
for interim refunds laid down in the section and to authorise the 
inspector of taxes to make an interim refund or a further interim 
refund which they consider to be just and reasonable.

Section 19 provides that where a vouched claim to set-off (section 
17) or interim refund (section 18) relates to more than one specified 
person (e.g. partnership) there will be an appropriate apportionment 
of the set-off or interim refund between those persons.

Section 20 prohibits the refunding of appropriate tax more than 
once in respect of the same amount and secures that where an amount 
of tax is refundable in accordance with the terms of section 18 it will 
not be available for set-off under the provisions of section 17.

Chapter IV

Income Tax and Corporation Tax

Section 21 provides for a continuance, for a further year, of the 
existing stock relief scheme for farmers.

Section 22 repeals section 362 of the Income Tax Act, 1967, which 
is an enabling provision for the conclusion by the Government of 
agreements providing for relief from double taxation in respect of the 
profits of sea and air transport. The powers of the repealed section 
are redundant as they are also incorporated in the provisions of 
section 361 of that Act which deals with the conclusion of general 
double taxation agreements.

Section 23 increases the rate of wear and tear allowance in respect 
of taxis and cars used for short-term hire to the public. The rate of 
wear and tear is increased from 20 per cent, to 40 per cent. “Short-term 
hire” is defined as hire under a hire-drive agreement for continuous 
periods not exceeding eight weeks. The benefit of the provision will 
be restricted to persons providing a taxi-service and to car-hire firms. 
It will not be available for car leasing.

Section 24 provides that section 52 (1) of the Finance Act. 1986, 
which restricts capital allowances for machinery or plant by the 
amount of any grants effectively paid out of Exchequer funds, will 
not apply in relation to machinery or plant purchased by a company 
for use by it in the manufacture of processed food for human con
sumption. The process must effect a substantial change in the form and 
value of the materials processed for the end-product to be regarded as 
processed food. Processes which merely package or preserve natural 
produce or influence the natural processes whereby food is produced 
are excluded. Where the requirements of the section are met by a 
food processing company, it may calculate capital allowances to
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which it is entitled in respect of food-processing machinery or plant 
purchased by it without regard to any grants it received towards the 
purchase.

Section 25 provides for a minor technical amendment to correct an 
error in section 40 (10) of the Finance Act, 1984, by substituting 
“lessee” for “borrower”.

Chaper V 

Corporation Tax

Section 26 extends the benefit of the ten per cent, rate of corporation 
tax to a qualifying shipping trade. This is defined, in effect, as the 
carriage of cargo and passengers on sea-going ships which are Irish- 
owned and registered. The relief is not available in respect of income 
from the operation of tugs, trawlers, offshore service vessels or the 
like or for income from overland transport of cargo or passengers at 
either end of a sea voyage. Income from the chartering of ships by 
way of “wet-leasing” (i.e. where the lessor provides the ship, the crew 
and manages the vessel) qualifies for the relief as does income from 
the provision of on-board services ancillary to a qualifying shipping 
trade. The section contains provisions which ring-fence losses and 
capital allowances relating to a qualifying shipping trade so that they 
are not available for offset in taxing profits of any trade other than a 
qualifying shipping trade. There is also a provision which denies to a 
shipping company qualifying for the ten per cent, rate of corporation 
tax access to certain tax-based financing facilities which can normally 
be availed of by “ten per cent, companies”.

Section 21 provides for the extension of the ten per cent, rate of 
corporation tax for manufacturing companies to income of “Trading 
Houses”. These Houses are defined as companies carrying on a trade 
which consists exclusively of the sale by wholesale on the export 
market of Irish manufactured goods. The section comes into effect 
on a date to be appointed by the Minister for Finance.

Section 28 gives effect to the Government decision to develop the 
Custom House Docks Site as an International Financial Services 
Centre by applying the ten per cent, scheme of corporation tax to 
certain financial services to be carried on there.

. * k j/i I

Subsection (1) is concerned with general definitions.

Subsection (2) provides that the Minister for Finance can license a 
company trading in the Custom House Docks Site in respect of certain 
financial services specified in subsection (6). The licence will stay in 
force until 31 December, 2(KKJ unless revoked under subsection (4) or 
(5).

Subsection (3) enables the Minister to attach conditions to any 
licence he gives under subsection (2).

Subsections (4) and (5) permit the Minister to revoke a certificate 
he has given under subsection (2) if, in general, a company to which 
the certificate was given ceases to trade in the Custom House Docks 
Site, breaks a condition attaching to the licence or behaves in a way 
which may be considered detrimental to the development of the 
Custom House Docks Site.

Subsection (6) outlines the types of financial services which the 
Minister can license under subsection (2). Essentially these services 
must be carried on in the Custom House Docks Site (apart from the
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situation described in subsection (7)), they must contribute to the 
development of the Custom House Docks Site as an International 
Financial Services Centre and must be services of a type which are 
carried on in the course of the provision of International Financial 
Services. A general authority is given to the Minister to license 
ancillary or similar services which he considers will contribute to the 
required development of the Custom House Docks Site.

Subsection (7) is a temporary measure pending development of the 
Custom House Docks Site which permits the Minister to give a 
certificate to a company carrying on International Financial Services 
outside the Site for a temporary period and in temporary premises 
prior to moving to the Custom House Docks Site.

Subsection (8) extends the ten per cent, rate of corporation tax to 
financial services in respect of which a company holds a licence given 
under subsection (2).

Subsection (9) permits an inspector of taxes to obtain information 
which is necessary for the purpose of giving effect to the relief.

Section 29 extends the ten per cent, rate of corporation tax to 
companies cultivating plants by the process of “micro-propagation” 
or “plant cloning”.

Section 30 provides that the facility afforded to individuals by 
section 16 of the Finance Act, 1986, and section 3 whereby they can 
off-set farm tax paid by them on or before 30 June, 1987, against their 
income tax liabilities for 1986-87 will be made available to companies 
also. Companies will be permitted to off-set farm tax against their 
corporation tax liabilities for accounting periods ending in 1986-87. 
The section makes provision to apply the sections referred to above 
for corporation tax purposes with suitable adjustments to conform to 
corporation tax requirements.

Section 31 provides that the rate of corporation tax chargeable on 
interest on home loans given by the banks on or after the date of 
publication of the Bill is increased from 35 per cent, to 45 per cent.

PART II
Customs and Excise

Section 32 provides for a measure of relief from excise duty on 
certain used oil which has been subjected to processing to render it 
suitable for use as a fuel oil for industrial purposes. The effect of the 
section will be to reduce the net excise duty charge on such oil from 
£3.73 per hectolitre to £0.76 per hectolitre.

Section 33 confirms the following Orders:
S.I. No. 438 of 1986 Imposition of Duties (No. 284) (Beer)

Order, 1986
This Order provided for a small rebate of the excise duty on beer 
brewed in 1986 and 1987 in the case of brewers whose output on the 
home market is shown to be less than 175,000 standard barrels in 
either year. A reduction of £0.17 per standard barrel in the rate of 
drawback on beer was also provided for.
S.I. No. 19 of 1987 Imposition of Duties (No. 285) (Excise

Duties) Order, 1987

This Order provided for increases in certain excise duties with effect 
on and from 21 January, 1987. The increases (VAT inclusive) were 
as follows:
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4p per packet of 20 cigarettes in the most 
popular price category, with pro-rata 
increases for other tobacco products 

4p per gallon 
3p per gallon 
2p per gallon 
9.9p per gallon

9.9p per gallon

PART III

Value-Added Tax

Section 34 is a definitions provision.

Section 35 makes two changes of definition in section 1 of the Value- 
Added Tax Act, 1972. Firstly, it inserts goats and deer into the 
definition of livestock so as to provide for the application to them of 
the 1.7 per cent, rate charged by section 36. (In conjunction with this 
change the Order which inserted deer into the definition of livestock 
is revoked). Secondly, as a consequence of the introduction, by Part 
I, Chapter III, of a tax deduction scheme on certain professional fees, 
the definition of money received is amended with effect from 6 June, 
1987, the date of introduction of the deduction scheme. The object 
of the amendment is to ensure that the recipient of such fees is 
accountable to the Revenue Commissioners for the full amount of 
VAT appropriate to the fees charged, where he accounts for VAT 
on the basis of money received. In conjunction with this amendment 
the section also has a similar provision in relation to VAT appropriate 
to consideration charged for services in the construction sector where 
payment of such consideration is subject to deduction of tax provided 
for by section 17 of the Finance Act, 1970.

Section 36, in confirmation of Financial Resolution No. 2 of 31 
March, 1987, amends section 11 of the VAT Act to provide for the 
reduction in the rate on livestock from 2.4 to 1.7 per cent, with effect 
from 1 May, 1987.

Section 37 amends section 12 of the VAT Act which deals with the 
deduction of input tax by taxable persons.

It inserts, with effect from 1 November, 1987, a new section 12 (1) 
which provides that input tax may be deducted only insofar as the 
goods and services to which such tax relates are used for the purposes 
of taxable supplies of goods or services or for the purposes of activities 
abroad (as specified in that section). It consequently deletes in section 
12 (3) (a) references to the non-deduction of tax in respect of exempted 
activities and certain other activities and references to the deduction 
of tax in respect of the activities abroad, which are now incorporated 
in section 12 (1). It also inserts a revised section 12 (4) which provides 
for a new basis of apportionment of input tax (in accordance with 
regulations) where goods or services are used only partly for the 
purposes of supplies or activities in relation to which tax is deductible.

The amendments are based on the approach taken by the European 
Community in regard to deduction of input tax in the Sixth VAT 
Directive.

Section 38, in confirmation of Financial Resolution No. 2 of 31

Tobacco

Petrol 
Auto-diesel 
Auto-LPG 
Non-Auto-LPG 
Non-Auto Oils 
(gas oil, kero
sene, etc. but 
excluding 
residual fuel oil)
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March, 1987, amends section 12A of the VAT Act to provide for the 
reduction, from 2.4 to 1.7 per cent., of the compensatory flat-rate 
credit allowed to taxable persons purchasing agricultural produce or 
agricultural services from unregistered farmers, for transmission to 
those farmers as addition to prices. (The reduction, which has effect 
from 1 May, 1987, is intended to compensate the Exchequer for the 
yield foregone on the abolition of the Land Tax).

Section 39 amends section 13 of the VAT Act in order to exclude 
from the provisions of relief which apply to tax borne or paid in this 
country by foreign traders, such tax borne or paid on transport 
vehicles acquired in this country by those persons for the purposes of 
leasing them for use here. This amendment is aimed at preventing 
tax avoidance on car leasing transactions through the use of foreign 
based leasing companies.

Section 40, in conjunction with the amendments to section 12 of the 
VAT Act made by section 37, amends the First Schedule (exempted 
activities) to the Act. It introduces more precise definitions of certain 
activities qualifying for VAT exemption and makes consequential 
changes in other definitions.

Section 41 amends the Second Schedule (goods and services liable 
at zero per cent.) to the VAT Act in order to provide that, with effect 
from 1 July, 1987, the zero rate will apply to drained fruit.

Section 42 provides for the reduction from 25 to 10 per cent., with 
effect from 1 July, 1987, in the rate of VAT applying to a range of 
goods and services. The new paragraphs (xiii) to (xiiie), which the 
section inserts into the Sixth Schedule to the VAT Act, relate to 
certain goods and services supplied in connection with photography. 
Paragraph (xiiif) relates to waste disposal, paragraph (xiiig) to driving 
instruction and paragraph (xiiih) to admission to certain exhibitions.

PART IV 

Stamp Duties

Section 43 imposes the levy on the banks which was announced in 
the Budget. The duty will be assessed on the average amount of 
current accounts and deposit accounts as at stated dates in each of 
the months in 1986 subject to certain adjustments including a threshold 
of £10,000,000. Rates of 0.3 per cent, and 0.305 per cent., as appro
priate, will apply.

Section 44 increases the rate of stamp duty levied on premiums of 
life insurance from 1§ per cent, to 3 per cent. The section also revokes 
the Imposition of Duties (Levy on Certain Premiums of Insurance) 
Order No. 286 of 1987 which effected this increase from 1 May, 1987.

PART V

Capital Acquisitions Tax

Section 45 extends the exemption from tax of gifts and inheritances 
which are applied to public or charitable purposes in Ireland to gifts 
and inheritances which are so applied abroad.
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PART VI

Miscellaneous

Section 46 relates to the Capital Services Redemption Account. 
This section is in the same form as in previous years, and its purpose 
is twofold, viz.—

(a) to adjust the provisional annuity for 30 years fixed last year,
so as to take account of actual expenditure on Voted 
Capital Services in 1986 and

(b) to fix provisionally a new annuity for 30 years in respect
of the estimated expenditure in 1987 on Voted Capital 
Services.

Section 47 amends section 162 of the Income Tax Act, 1967, to 
provide that the Revenue Commissioners may delegate any or all of 
the Collector-General’s powers and functions to nominated officers 
acting on his behalf and at his direction.

Section 48 amends the law in order to obviate the need for a formal 
Order of the Revenue Commissioners in each case where proceedings 
are being brought for the recovery of any fine, penalty, or forfeiture 
under any Act relating to Inland Revenue. Such proceedings will 
continue to be brought in the name of an officer, the Attorney General 
or the Director of Public Prosecutions.

Section 49 deals with the “care and management” of taxes and 
duties.

Section 50contains the provisions relating to short title, construction 
and commencement.

An Roinn Airgeadais,
Bealtaine, 1987.

Wt. 157732/5. 4,225. 5/87. Cahill. (20418). G.16.
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