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FINANCE BILL, 1974

EXPLANATORY MEMORANDUM

PART I

Income Tax, Sur-tax and Corporation Profits Tax 

Chapter I
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Method of Charging Income Tax for 1974-75 and Subsequent Years

Chapter l and the First and Second Schedules give effect to the new 
unified system of personal taxation for 1974-75 and subsequent 
years. The new system, broadly speaking, involves (a) the abolition 
of the distinction between earned and unearned income, (b) the 
introduction of a reduced rate of tax of 26 per cent, on the first 
£1,550 of taxable income to compensate for the abolition of earned 
income relief and (c) the introduction of higher rates of income tax 
in substitution for sur-tax which is being abolished with effect from 
April 6, 1974. Many textual amendments and repeals of provisions in 
the Income Tax Acts are required and these are contained in the First 
and Second Schedules to the Bill.

Section I amends section 1 of the Income Tax Act, 1967, so as to 
secure that the definitions in that section will meet the requirements 
of the new unified system of personal taxation.

Section 2 amends section 4 of the Income Tax Act, 1967, which 
is a general provision referring to income tax being charged for a 
year “ at any rate The amendment is necessitated by the fact that 
income tax for 1974-75 and subsequent years may be charged at up 
to five rates instead of one rate.

Section 3 provides for the new rate structure for 1974-75 and subse
quent years. A reduced rate of 26 per cent, will apply to the first 
£1,550 of taxable income of an individual. The next £2,800 of taxable 
income will be charged at the rate of 35 per cent, which will be 
known as the standard rate. The standard rate will also apply in the 
case of companies, trustees and other bodies. Higher rates, which take 
account of the former sur-tax rates, will apply to the excess of the tax
able income over £4,350 as follows: — 50 per cent, on the first £2,000 
of the excess, 65 per cent, on the next £2,000 and 80 per cent, on the 
balance.

Section 4 contains provisions regarding the treatment of taxed 
income (or income deemed to be taxed income) for the purpose of 
charging an individual’s total income to tax. The gross amount of the 
taxed income is to be added to the taxpayer’s other income and the 
tax liability on the aggregate income, after deduction of the personal 
allowances and reliefs, is computed at the rates set out in section 3. 
A credit will then be given for the tax suffered by deduction in order 
to determine the net amount of tax which the taxpayer will be liable 
to pay on his total income.



Section 5 abolishes the “ accruing ” rate of deduction of tax on 
payment of dividends, interest, annual payments, etc. It provides that 
tax will be deducted from such payments at the standard rate in force 
at time of payment.

Section 6 sets out in a table the increased personal allowances for 
1974-75 and subsequent years under the new unified system. The in
creased allowances are provided for by amendments of the relevant 
statutory provisions which are effected by section 7 of the Bill and 
Part I of the First Schedule. The allowances specified in the table are 
the married, single, widowed, working wife’s, housekeeper, child, 
dependent relative and blind person’s allowances.

Section 7 contains the amendment necessary to raise the amount 
of the dependent relative allowance from £60 to £80 as set out 
in the table to section 6. It also increases from £347 to £409 the 
income limit of a dependent relative in respect of whom the maxi
mum deduction of £80 may be given. This ensures that a taxpayer 
who maintains at his own expense a dependent relative having no 
income other than a non-contributory old age pension (personal 
rate) will not have the allowance reduced because of the increase in 
that pension announced in this year’s budget.

Section 8 provides an additional personal allowance for persons 
aged 65 years or over. For a single or widowed person the additional 
allowance is £25 and for a married person it is £50.

Section 9 imposes a limit of £1,000 on the amount of life assurance 
premiums which may qualify for income tax relief. The limit will 
apply to the total premiums on all policies whether taken out 
before, on or after April 3, 1974 (Budget Day) but in any case where 
a taxpayer before that date was paying premiums in excess of 
£1,000 those premiums will continue to qualify for relief subject to 
the existing restrictions.

Section JO is self-explanatory. As from 1974-75 sur-tax is being 
abolished and replaced by the higher rates of tax set out in section 3.

Section II gives effect to the amendments in Part II of the First 
Schedule which are consequent on the introduction of the higher 
rates of tax.

Section 12 is a commencement provision. It provides that the 
amendments and repeals made by the First and Second Schedules 
are to have effect for the year 1974-75 and subsequent years and 
are not to affect tax, or the doing of anything in relation to tax (for 
example, the making of assessments) for 1973-74 or any earlier year.

Chapter II

Taxation of Farming Profits

Sections 13 to 28 are concerned with the charging to tax of farm
ing profits. Also included are provisions restricting tax relief in 
respect of certain farm losses and restricting personal allowances 
in certain circumstances.

The tax charge on farming profits will not apply in the case of an 
individual who shows that, as respects any year of assessment, the 
rateable valuation of all farm land occupied by him did not at any 
time during the year amount to £100 or more. A sliding scale will 
apply where the rateable valuation for the year of assessment amounts 
to, or does not greatly exceed, £100.

An individual who is chargeable on his farming profits may elect 
for a notional basis of assessment, namely, forty times the rateable 
valuation less deductions for rates, wages and similar payments for 
work done and depreciation of machinery and plant.
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The exclusion by reference to £100 valuation and the notional 
basis of assessment will not apply where farming is carried on (u) by 
a company or (b) by an individual (or by his wife) and where the rate
able valuation of the farm land occupied exceeds £50 and where either 
of them carries on solely or in partnership another trade or profession 
or is a director of a company carrying on a trade or profession in 
which one or other of them controls more than 25 per cent, of the 
ordinary share capital.

Any person chargeable to tax on farming profits may elect to be 
charged for 1974-75 on the basis of the profits or gains of that year 
instead of the profits or gains of the preceding year, which is the 
normal basis of assessment under Case I of Schedule D.

An annual allowance of 10 per cent, will be given in respect of 
capital expenditure incurred on or after April 6, 1974, on the 
construction of farm buildings and other works.

In the case of individual farmers whose profits are not brought 
within the scope of the charge but who have non-farming income, 
the personal reliefs to be allowed against such other income (either of 
the farmer or of his wife) will be restricted by one-half or by the 
amount of the actual profits or gains from farming for the year if this 
amount is lower. This restriction of allowances will not apply where 
the rateable valuation of the farm land does not exceed £20.

Relief in respect of losses by way of set-off against other income 
will not be granted in respect of farming losses where the individual 
carrying on the farming is not chargeable to tax on farming profits.

Relief in respect of farm losses by way of set-off against other 
income or against the profits of another trade will not, broadly speak
ing, be granted where the farming is not carried on on a commercial 
basis and with a view to the realisation of profits or where in each of 
the three previous years a loss was incurred.

Section 13, which is concerned with definitions, is self-explanatory.

Section 14 repeals section 18 (2) (a) of the Finance Act, 1969, which 
exempted farming profits from income tax.

Section 15 provides for the charging of farming profits under Case I 
of Schedule D. An individual who shows that the rateable valuation 
of all farm land occupied by him at any time during the year of 
assessment did not amount to £100 or more will, subject to section 16, 
be outside the scope of the charge.

Section 16 provides that the exclusion referred to in section 15 
will not apply where farming is carried on in the year by an indivi
dual or by his wife where the rateable valuation of the farm land 
occupied exceeds £50 and where either of them carries on solely or in 
partnership at any time during the year another trade or profession 
or holds a directorship of a company carrying on a trade or profession 
in which one or other of them controls more than 25 per cent, of the 
ordinary share capital.

Section 17 is designed to prevent a farmer from so arranging his 
affairs that he can claim to occupy farm land of less than £100 
valuation and thereby escape any charge to income tax on his 
farming profits. The section provides that where the farm is occu
pied by an individual’s wife it is to be deemed to be occupied by 
the individual and where a farm is beneficially owned by an indivi
dual or his wife but is occupied by any other person the individual 
is to be deemed to be the occupier of the farm. Where farm land 
is owned or occupied by a partnership, provision is made for 
apportionment of the valuation.

Section 18 makes provision for the apportionment of rateable 
valuation in a case where property not consisting entirely of farm 
land is valued as a unit or where farm land valued as a unit is 
divided into two or more distinct occupations.
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Section 19 provides for the graduation of the tax charge where 
the rateable valuation amounts to £100 or is somewhat in excess of 
that figure.

Section 20 gives farmers the option of being charged to income tax 
on their actual profits for 1974-75 instead of on the profits of the 
preceding year which would normally be the basis for the 1974-75 
assessment.

Section 21 provides individual farmers (other than those to whom 
section 16 applies) with an option for assessment on a notional basis 
instead of on the basis of actual profits. Under this notional basis 
profits are arrived at by multiplying the rateable valuation of the 
farm land for the year of assessment by forty and by deducting from 
that amount rates, wages and similar payments for work done 
and depreciation of plant and machinery.

Section 22 grants an annual allowance of 10 per cent, in respect 
of capital expenditure incurred on or after April 6, 1974, on the 
construction of farmhouses, farm buildings, cottages, fences or 
other works. The allowance will apply only in cases where the 
farmer is assessed on his farming profits as shown by accounts. In 
the case of farmhouses, a proportion not exceeding one-third of the 
capital expenditure will be taken into account for the purposes of 
the allowance.

Section 23 ensures that the repeal of the exemption in favour of 
farming profits will not prevent the passing on of relief under sec
tion 20 of the Finance Act. 1969, where dividends are paid by a 
company after April 6, 1974, out of exempt farming profits or 
partly out of such profits and partly out of other profits.

Section 24 prevents the carry-forward of losses in farming, which 
were sustained in years prior to 1974-75 for which years farming 
profits were exempt from tax.

Section 25 aims at ensuring that where a wear and tear allowance, 
balancing allowance or balancing charge in respect of plant or 
machinery is to be made for 1974-75 or any subsequent year, account 
is to be taken of wear and tear allowances which would have been 
granted in preceding years if the farming profits, instead of being 
exempt from tax, were fully charged to tax under Case I of 
Schedule D.

Section 26 provides that relief in respect of losses by way of set
off against other income will not be granted in respect of farming 
losses in cases where farming profits would not be chargeable 
under Case I of Schedule D.

Section 27 provides that relief in respect of farm losses by way of 
set-off against other income or against the profits of another trade will 
not, broadly sneaking, be granted where the farming is not carried on 
on a commercial basis and with a view to the realisation of profits, or 
where in each of the three previous years a loss was incurred.

Section 28 provides that in the case of farmers whose farming 
profits are not chargeable to tax (broadly those who occupy land with 
a rateable valuation below £100) but who have non-farming income, 
the income tax personal allowances will, subject to certain conditions, 
be restricted by one-half. Where a farmer establishes that his 
farming profits fall short of one-half of the personal allowances, 
the restriction of the allowances will be abated accordingly. The 
section will not apply where the rateable valuation of the farm 
does not exceed £20 and there will be provision for marginal relief.
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Chapter III

Restriction of Relief in Respect of Interest

Sections 29 to 51 are concerned with restricting relief in respect 
of interest.

Section 29 amends section 496 of the Income Tax Act, 1967, which 
provides relief for bank, etc., interest paid. The section which 
extends section 496 to include yearly interest generally restricts 
relief for 1973-74 to £500 in respect of interest paid in the period 
from January 10, 1974, to April 5, 1974, and to £2,000 in respect 
of interest paid in 1974-75 and subsequent years. Interest incurred for 
business purposes will not be affected by the restrictions.

Section 30 is designed to deal with cases where, between January 
10, 1974, and the date of passing of the Bill, tax has been deducted 
on payment of annual interest. It provides that the tax may be 
recovered from the payer by direct assessment but this will not pre
clude the payer from claiming whatever relief is due under section 
496 of the Income Tax Act, 1967, as amended by section 29.

Section 31 imposes on companies, and on persons paying interest 
to other persons whose usual place of abode is outside the State, the 
obligation to deduct tax on payment of annual interest and to account 
to the Revenue for the tax deducted. There are a number of exclusions 
from this obligation which embraces interest paid to or by a bank 
carrying on business in the State, interest paid by a company in a 
fiduciary or representative capacity (except where paid abroad), 
interest on Government securities and securities issued by certain 
State-sponsored bodies and interest paid by co-operative societies.

Sections 32 to 34 are designed, broadly speaking, to ensure that 
the restriction on income tax relief for interest paid will not apply 
to interest on borrowings by a company or an individual for the 
purpose of purchasing an interest in a trading company in a case 
where the company or individual is subsequently involved in the 
direction or management of the trading company.

Section 32, as well as containing definitions for this section and 
the two succeeding sections, provides, subject to conditions, un
restricted relief in respect of interest on moneys borrowed by a com
pany to purchase directly, or indirectly through a holding company, an 
interest in a trading company or a company whose income arises 
wholly or mainly in the form of rents or other income from property. 
Unrestricted relief will also be available where the money is re-lent 
to a company falling within any of the classes referred to or is used 
to pay off a loan the interest on which would qualify for unrestricted 
relief if it were not paid off. The main condition to be satisfied 
before the relief can be given is that, taking the period, from the 
application of the proceeds of the loan until the interest was paid, 
as a whole, the borrowing company must have at least one of its 
directors on the board of the other company or of a company con
nected with it.

Section 33 contains provisions in relation to an individual bor
rower corresponding broadly to those in relation to a corporate 
borrower in the preceding section. The provisions are designed to 
cater for the case of an individual who borrows money for the 
purpose of purchasing an interest in a company. The main condi
tion to be satisfied before the relief can be given is that, taking the 
period, from the application of the proceeds of the loan until the 
interest was paid, as a whole, the individual must have worked for 
the greater part of his time in the management or conduct of the 
business of the company or of a connected company.
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Section 34 contains provisions relating to the recovery of capital 
from a company in which borrowings were invested or from a 
company connected with it. It provides that if the borrower re
covers an amount of capital from the company or a connected 
company without utilising it to reduce the borrowings he will 
thereafter lose relief on the interest referable to the amount of the 
borrowings corresponding to capital recovered. The section also 
provides that where relief is claimed for interest on a loan which 
replaces another loan any restrictions on the relief from interest 
on the original loan are to apply to interest on the loan which 
replaces it.

Section 35 provides that unrestricted relief is to be given to an 
individual for interest on money borrowed to enable him to acquire 
a share in a partnership or to contribute or advance money to a 
partnership. The main condition to which the section is subject 
is that the individual, throughout the period from the application 
of the proceeds of the loan until the interest was paid, has per
sonally acted as a partner, in the conduct of the trade or profession 
carried on by the partnership. There are provisions to restrict the 
relief where the individual has recovered any capital from the 
partnership.

Section 36 is an anti-avoidance provision. It is intended to prevent 
an individual from withdrawing capital from his business and 
replacing it with loan capital, the interest on which would qualify for 
relief as a business expense.

Section 37 is an anti-avoidance provision. It ensures that the limita
tions on the relief for interest specified in section 29 will apply to 
connected persons as a group and not separately to each connected 
person.

Section 38 lays down how agreements are to be construed where 
they were made on the assumption that tax would be deductible at 
source. In effect it provides that agreements for the payment of 
interest less tax, or at a net rate after deduction of tax, are to be con
strued as requiring payment at the gross rate.

Section 39 secures that there will not be any gap in the relief for 
interest which is a business expense. It provides that a deduction for 
such interest in assessments for the year 1974-75 or any subsequent 
year will not be barred by the fact that relief was given in the basis 
period for such interest either by the retention of tax deducted there
from or under the provisions allowing relief for bank etc. interest. 
There are provisions aimed at preventing a double relief by any 
deduction in the computation of profits or gains and under the pro
visions giving relief for bank etc. interest paid.

Section 40 is intended to counteract devices whereby credit might be 
given in consideration for what is, in substance but not in form, 
interest, with the object of reducing the tax liability of the debtor.

Section 41 permits annual interest to be deducted as an expense in 
computing the profits of a trade or profession. This provision is 
consequent on the removal of the entitlement to deduct tax on 
payment of such interest.

Section 42 is concerned with the application of the commencement 
and cessation provisions of Case III of Schedule D. Its purpose is to 
ensure that there will be a consistent basis of assessment where 
interest ceases to be payable under deduction of tax, or commences 
to be so payable (e.g. where an individual trader paying interest con
verts his business into a limited company). The method adopted to 
achieve this purpose is to regard such interest as arising from a 
separate source for tax purposes.

Section 43 secures that, in the case of income arising from foreign 
securities and possessions which is not remitted to the State, the 
deduction allowable in respect of annual interest paid out of the
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income to a person not resident in the State will be subject to the 
same restrictions as are specified in section 29.

Section 44 is a technical provision consequent on section 42.

Section 45 is necessary to enable deductions to be given in taxing 
rents, etc., in respect of interest on borrowed money employed in the 
purchase, improvement or repair of premises located outside the 
State.

Section 46 secures that share or loan interest paid by a co-operative 
society for the purposes of its trade will be allowed as a deduction 
in computing the profits of the trade. The purpose of the section 
is to ensure that the restrictions imposed by section 47 will not 
apply.

Section 47 secures that the restriction of relief for interest will apply 
to interest paid by a co-operative society other than interest refer
able to its trading activities or interest allowable as a deduction in 
charging rents, etc., under Case V of Schedule D.

Section 48 is a technical provision adapting certain references to 
section 434 of the Income Tax Act, 1967.

Section 49 terminates the right to deduct tax from interest except 
in cases where, by instalment promissory note signed before April 
6, 1974, the borrower had contracted to pay interest under deduc
tion of tax. Provision is made in the section for the recovery from 
the payer of the tax deducted from interest in respect of any period 
beginning on or after January 10, 1974. The payer will, however, 
be entitled to claim relief under section 496 as amended by section 
29 up to the specified limits.

Section 50 removes a general prohibition on the deduction of annual 
interest in arriving at the amount of profits or gains for income 
tax purposes. The section applies to annual interest in respect of 
any period beginning on or after January 10, 1974.

Section 51 amends the provisions for giving effect to the double 
taxation agreement (the “Residence” Agreement) between this 
country and the United Kingdom so as to secure that deductions 
on account of annual interest payable to a non-resident out of 
income arising from certain possessions in the United Kingdom 
will be subject to the same restrictions as are specified in section 29.

Chapter IV 

Anti-avoidance

Section 52 is designed to counteract a tax-avoidance device under 
which remuneration is paid, in the form of tax-relieved dividends, to 
directors and certain employees of companies qualifying for export 
sales and “ Shannon ” relief. So much of those dividends as, in the 
opinion of the Revenue Commissioners, is in consideration of services 
rendered will be regarded as emoluments and assessed to tax under 
Schedule E. The normal appeal provisions will apply with respect to 
any opinion of the Revenue Commissioners under this section.

Section 53 is intended to prevent the avoidance of tax on interest 
arising from certificates of deposit or other assignable deposits. 
Certain depositors have avoided the payment of tax in respect of 
such interest by selling certificates or assigning deposits shortly 
before the maturity date and obtaining what is in effect the accrued
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interest in the form of a non-taxable capital sum. Such sums will 
now be brought into charge. The section applies to any such sum 
arising from a certificate of deposit or assignable deposit acquired 
after April 3, 1974 (Budget Day), and to so much of any such 
sum as is attributable to the period after that date where the de
posit was acquired before that date.

Section 54 is aimed at preventing the loss of tax on dividend 
income where a person exercises an option to accept additional 
shares in a company instead of dividends. An amount of income equal 
to the sum the person would have received if he had taken cash 
instead of the additional shares will be chargeable under the section.

Section 55 provides that where an individual ordinarily resident 
in the State has made a transfer of assets as a result of which 
income becomes payable to a person abroad and the Irish resident 
has the power to enjoy that income it is to be treated as his for tax 
purposes unless he shows that the transfer was carried out for a 
genuine business reason and not for tax avoidance purposes. The sec
tion provides that the charge to tax is to apply for 1974-75 and subse
quent years irrespective of whether the transfer of assets took place 
before or after the commencement of the Act.

Section 56 provides for the granting of the normal allowances and 
reliefs in charging the income of an individual under the preceding 
section. It also precludes a double charge on any income or benefit 
brought into charge by that section.

Section 57 empowers the Revenue Commissioners or an officer 
appointed by them to obtain by notice in writing such particulars 
as may be necessary for the purpose of implementing Sections 55, 
56 and 58. Included is a special limitation on the type of information 
that solicitors and banks may be required to furnish.

Section 58 secures that the various provisions of the Income Tax 
Acts which exempt from tax certain interest and dividends arising 
to non-residents will not extend to income deemed under Section 
55 to be income of an individual who is ordinarily resident in the 
State.

Section 59 applies all the provisions of the Income Tax Acts 
relating to the charge, assessment, collection and recovery of tax 
chargeable by virtue of Section 55.

Section 60 closes a loophole whereby a company, by leasing an 
uncompleted property at a nominal rent, creates a situation under 
which it claims tax relief in respect of interest on borrowed money 
and certain other payments made in the period prior to letting the 
building at an economic rent. By charging these expenses against the 
nominal rent arising in that period, the lessor creates deficiencies 
which can be set against rents arising after the premises are first 
occupied by a lessee for the purposes of a trade or profession or for 
use as a residence. The section provides that no deduction will be 
allowed in respect of rent or interest paid by the lessor prior to 
premises being brought into use.

Section 61 amends section 20 of the Finance (Miscellaneous Pro
visions) Act, 1968, which was designed to prevent avoidance of tax 
on land development profits by the sale of shares in a company 
formed to construct a building rather than by the sale of the building 
itself. The objective of the section has been avoided, however, by the 
device of reconstructing an existing building, or by demolishing an 
existing building and then selling the shares of the company. The 
present section widens the provisions of section 20 to counteract such 
devices.
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Chapter V

Income Tax and Corporation Profits Tax

Section 62. Under existing law, a retirement benefits scheme for 
employees, in order to be approved for tax purposes, must exclude 
from membership “ proprietary directors ” and “ proprietary em
ployees ” of a company. These are directors or employees who own 
or control more than 15 per cent, of the ordinary share capital of a 
company. The present section removes this requirement so that 
proprietary directors and proprietary employees may now become 
members of approved retirement benefits schemes.

Sections 63, 64 and 65 expand the scope of the provisions under 
which an individual engaged in a trade or profession, or holding 
a non-pensionable employment may obtain relief from tax in respect 
of payments made by him under approved contracts to secure a life 
annuity for himself on his retirement.

Section 63 secures that, in future, the relief to be given in respect 
of such payments will extend to payments made to secure an annuity 
or a capital sum for a spouse or other dependant on the death 
of the individual and the section also provides that approved con
tracts may include provisions which will allow a fraction (not exceed
ing one-fourth) of an individual’s retirement annuity (but not a 
spouse’s or dependant’s annuity) to be commuted for cash.

Section 64 sets out the conditions for the approval of contracts 
for the provision of annuities or lump sums for the benefit of a 
spouse or a dependant.

Section 65 increases the present limit on allowable premiums 
from £750 to £1,500 a year and increases from 10 per cent, to 15 
per cent, the amount of relevant earnings which may be paid by 
way of allowable premiums. The section also prescribes limits (£500 
or 5 per cent, of relevant earnings) in the case of contracts for the 
benefit of a spouse or dependant. (These latter limits are included 
in, and are not in addition to, the overall limits of £1,500 and 15 per 
cent.)

Section 66 replaces legislation under which companies which pro
duced milk products or bacon products for sale to and subsequent 
export by An Bord Bainne or the Pigs and Bacon Commission respec
tively obtained the same measure of export sales relief as if the 
companies had exported the products directly. The provisions have 
been altered to cater for the establishment of new voluntary market
ing arrangements. They provide that sales of milk products by 
companies to An Bord Bainne Co-Operative Limited or of pigmeat 
products to the Commission will, where the products are exported, 
qualify for export sales relief as if they had been exported directly by 
the producing companies.

Section 67 empowers an inspector of taxes, following an application 
for the rehearing of an appeal by the Circuit Court, to give effect to 
an agreement between him and the appellant in relation to the assess
ment. This will enable such cases to be settled by agreement without 
recourse to the Circuit Court.

Section 68 amends section 489 of the Income Tax Act, 1967, so as 
to obviate the necessity for the Collector-General to attend personally 
at a Circuit or District Court to give oral evidence in proceedings 
for the recovery of tax in a case in which a defence is entered. The 
amendment will enable an officer of the Revenue Commissioners, 
other than the Collector-General, to make affidavits and, if necessary, 
give oral evidence in Court.

Section 69 terminates the collection from employers, by means of 
stamps affixed to stamp books, of tax under PAYE for 1974-75 and
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subsequent years. The use of stamp books has become impracticable 
because of the collection, from April 6, 1974, of pay-related social 
welfare contributions through the PAYE machinery.

Section 70 is concerned with returns by employers for purposes of 
PAYE. It provides that where the Revenue Commissioners have 
grounds for believing that a person is an employer he may be 
registered as such, although he has not sent the appropriate notifica
tion hitherto necessary to enable him to be so registered. The section 
also lays it down that where an employer is not liable to remit tax 
for any month he is required to make a declaration to that effect in a 
form prescribed by the Revenue Commissioners. The section also 
provides that where an employer ceases to pay emoluments, he is 
required to make a declaration to that effect in a form prescribed by 
the Revenue Commissioners.

Section 71 obliges a rating authority, on request from an inspector 
of taxes, to furnish the latest information relating to rates for its rating 
area. The section also empowers an inspector or other officer to obtain 
from a rating authority details of rateable valuations.

Section 72 provides for relief for marginal coal mines. It authorises 
the Minister for Finance, after consultation with the Minister for 
Industry and Commerce, to direct that the tax chargeable on the 
profits of a marginal mine be reduced to such amount (including nil) 
as may be specified by him.

Chapter VI 

Corporation Profits Tax
Section 73 continues for a further period of one year the exemption 

from corporation profits tax enjoyed by certain public utility com
panies, building societies and the Agricultural Credit Corporation 
Limited.

PART II

Customs and Excise

Section 74 raises from 13p to 50p the limit of exemption from duty 
on small consignments or parcels (other than the duty on tobacco, 
spirits and wine).

Section 75 relieves from spirits duty spirits used in recognised 
medical preparations or for scientific purposes.

Section 76 gives Officers of the Revenue Commissioners and 
members of the Garda Siochdna authority to enter premises, other 
than dwellings, to sample oil in the tanks of vehicles found there, 
for the purpose of checking whether rebated oil is being illegally used 
in the vehicles.

Section 77 increases, with effect from 11th April, 1974, the rate 
of rebate on tobacco leaf from £0.225 per lb. to £0.45 per lb. in 
respect of leaf received by a licensed manufacturer in any year in 
which the total quantity received by him does not exceed 50,000 lbs.

Section 78 confirms the following Orders:
(I) Imposition of Duties (No. 207) (Customs Duties and Form 

of Customs Tariff) Order, 1973.
The purpose of this Order was:

(i) to make the eighth 10% reduction which was 
due on 1 July, 1973 in protective duties and in the 
protective elements in certain revenue duties in 
accordance with the provisions of Articles I and IV 
of the Anglo-Irish Free Trade Area Agreement;
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(ii) to maintain in operation the special tariff conces
sions for certain goods of Northern Ireland origin;

(iii) to convert the units of quantity at a large number 
of headings to metric terms; and

(iv) to make a number of other changes of a minor 
nature in the Customs tariff.

(II) Imposition of Duties (No. 208) (Beer, Spirits and Tobacco) 
Order, 1973.

This Order provided for certain reductions in the rates of 
customs and excise duties on beer, spirits and tobacco 
coincident with the increase in the rate of value-added tax 
on these commodities in September, 1973. This was to ensure 
that there would be no increase at that time in the total 
taxation borne by these commodities.

(Ill) Imposition of Duties (No. 212) (Customs Duties and Form of 
Customs Tariff) Order, 1973 (Order sponsored by Depart
ment of Industry and Commerce).

This Order provided for the reduction in the rates of duty 
to be applied to certain goods of United Kingdom and 
Northern Ireland origin. The Order also provided for the 
removal of certain minor protective elements in the customs 
duties on spirits in recognised medical preparations from 
Egypt and Finland and on hydrocarbon oil imported from 
Finland. It also provided for the revocation of the Irish 
generalised scheme of tariff preferences as applied to de
veloping countries concurrent with the adoption by Ireland 
of the generalised scheme of tariff preferences applied by 
the European Community.

PART III 

Stamp Duties

Section 79 restricts the increased rate of 15 per cent, stamp duty, 
imposed on contracts for the construction of office buildings by 
section 65 of the Finance Act, 1973, to buildings in the City and 
County of Dublin.

Section 80 revokes the Order, made by the Government under the 
Imposition of Duties Act, 1957, which is superseded by section 79 
of the Bill. This Order, dated September 21, 1973, had restricted 
the increased rate of 15 per cent, stamp duty to contracts for the 
construction of office buildings in the City and County of Dublin.

Section 81 doubles the rates of stamp duty chargeable on the 
transfer of securities. The increased rates do not apply to Irish 
securities or to foreign securities on a branch register here.

PART IV 

Miscellaneous

Section 82 relates to the Capital Services Redemption Account. 
The section is in the same form as previous years, with additional 
provisions consequent on the change of the financial year to a calendar 
year basis. Its purpose is—

(a) to adjust the provisional annuity for 30 years fixed last 
year so as to take account of actual expenditure on voted capital 
services in 1973-74,
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(b) to fix provisionally a new annuity for 30 years in respect 
of the estimated expenditure on voted capital services in the 
period 1 April to 31 December, 1974,

(c) to provide that only three-fourths of annuities will be 
charged on the Exchequer in the period 1 April to 31 December, 
1974, and

(d) to provide that the one-fourth of the annuities not being 
charged in the period 1 April to 31 December, 1974, in accord
ance with (c) above, will be charged in the 31st year.

Section 83 gives effect to the repeals specified in the Second 
Schedule.

Sections 84 and 85 are self-explanatory.

The First Schedule effects the textual amendments in the Income 
Tax Acts which are consequent on the introduction of the new 
system of charging tax. Part / makes the amendments arising from 
the changes in the personal allowances and reliefs referred to in 
section 6. Part II effects amendments consequent on the enactment of 
the higher rates of tax which are set out in section 3.

The Second Schedule specifies the repeals which in the main are 
those necessitated by the introduction of the new unified system of 
personal taxation.

An Roinn Airgeadais 
luil, 1974
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