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AN BILLE UM AIRGEAD REATHA DEACHUIL (Uimh. 2), 1969 
DECIMAL CURRENCY (No. 2) BILL, 1969

EXPLANATORY MEMORANDUM

General
1. The main purpose of this Bill is to give basic statutory authority 

for the decimalisation of Irish currency by : —

(a) providing for the introduction of the £-new penny decimal
system of currency and the discontinuance of the £sd 
system in due course;

(b) authorising the issue of coins suitable for the new system;
and

(c) providing for the repeal of the Coinage Act, 1950.

The Bill also contains a provision regarding the variation, when the 
^d. coin is demonetised on 1st August, 1969, of premiums on life 
assurance policies and friendly society contracts which involve the 
payment of a halfpenny.

2. Other matters of detail such as conversion of £sd amounts, 
conversion of bank balances, treatment of cheques, effect on hire 
purchase and other contracts, etc., will be dealt with in a Second 
Bill later this year. The Decimal Currency Board is at present 
studying the matters that require attention in consultation with the 
Departments and other interests concerned.

The Sections
3. Section 1 defines terms used in the Bill.

4. Section 2 provides for the introduction on 15 February, 1971 
(referred to below as Decimal Day) of a new unit of money to be 
known as the “ new penny ” which shall have a value equal to one- 
hundredth part of a £. Under the new system there will be only 
two units of money—the £ and the new penny—compared with the 
three units of pounds, shillings and pence at present.

Because of the time needed for the conversion of cash registers 
and business machines it will not be possible for the whole country to 
make a complete changeover to the new system on Decimal Day. 
The section therefore provides for the continued use of shillings and 
pence as units of money until a date to be appointed by order; this 
date will mark the end of the changeover period. Under the section 
the word “ new ” in the title of the new penny may be dropped later, 
if the Minister for Finance so orders.

5. Section 3 gives the Minister power to provide the bronze 
(‘ copper ’) and cupro-nickel (‘ silver ’) coins to be used in the 
decimal system. The denominations and technical details of the 
coins which it has been decided to issue are set out in the First 
Schedule. In addition, the Minister is empowered under the section 
to provide coins of denominations other than those set out in the 
Schedule, if such should be needed. An order providing for the issue 
of a new coin under this section, however, could not come into force 
until it had been confirmed by resolution of each House of the 
Oireachtas. The section also provides that the dimensions and designs 
of the new coins will be prescribed by the Minister by regulations. 
The dimensions and designs of the present coins are prescribed in 
regulations made by the Minister under the Coinage Act, 1950.



6. Section 4 permits the issue, instead of cupro-nickel coins, of 
coins of a metal or mixture of metals other than cupro-nickel. This 
provision, which follows the lines of a provision contained in the 
Coinage Act, 1950, would enable the Central Bank to take advantage 
of any improvements in the choice of metallic compositions suitable 
for coinage.

7. Sections 5, 6 and 7 are self-explanatory.

8. Section 8 sets out the legal tender limits for the new coins. The 
legal tender limits for the present coins are 1 / - for bronze coins and 
40/- for cupro-nickel coins. The section increases these limits so 
as to bring them into line with present-day conditions and take 
account of the higher values of the new coins. Under the section the 
legal tender limits for the new coins will be as follows: —

Legal tender limit

Ten pounds

Five pounds

Twenty new pence (4/-)

9. Section 9 would allow the issue before Decimal Day of the 50 
new penny coin for use as a 10/- coin. Once the Central Bank starts 
to issue the 50 new penny coin it will stop issuing ten shilling notes.

10. Section 10 provides that the 10 new penny and 5 new penny 
coins may be issued before Decimal Day for use as 2/- and 1/- 
coins, respectively (with which they will be identical in size and 
appearance). The section also provides that the present 2/- and 1/- 
coins will continue to be current after Decimal Day as 10 new penny 
and 5 new penny coins; there will be no need to withdraw them 
except in the normal course.

11. Sections 11, 12, 13, 14 and 15 replace, with some modifications, 
provisions contained in the Coinage Act, 1950. These provisions are 
being re-enacted in this Bill in order that, when the 1950 Act is 
repealed (see section 23), the law relating to coinage will be con
solidated in one Act.

12. Section 16 empowers the Minister for Industry and Commerce 
to make regulations prescribing how industrial assurance premiums, 
or payments under friendly society contracts, which involve the pay
ment of a halfpenny are to be varied when the 4d. coin is demonetised 
on 1st August, 1969.

13. Sections 17 to 24 are formal sections which make provision as 
regards the laying of orders and regulations before the Houses of the 
Oireachtas, publication of orders in Iris Oifigiiiil, expenses of the 
Ministers for Finance and Industry and Commerce and the Central 
Bank, application and adaptation of certain enactments, repeals and 
the title of the Bill.

An Roinn Airgeadais 
luil, 1969

Coin

50 new pence

10 new pence 
5 new pence

2 new pence 
1 new penny 
4 new penny
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