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AN BILLE AIRGEADAIS, 1967 
FINANCE BILL, 1967

EXPLANATORY MEMORANDUM

PART I 
Income Tax

Section 1 imposes Income Tax and Sur-tax for the year 1967-68. 
The rate of Income Tax remains unaltered at 7s. Od. in the £ but 
the rates of Sur-tax are increased from 2s. 6d., 5s. Od. and 7s. 6d. 
to 3s. Od., 6s. Od. and 9s. Od. respectively.

Section 2 provides for the granting of Housekeeper Allowance 
to a married woman who is not living with her husband and who, in 
order (to enable her to engage full-time in employment or business, 
secures the serv ices of a housekeeper to look after a child in respect 
of whom Child Allowance is granted.

Section 3 raises from £120 to £135 the allowance which may be 
granted for tax purposes in respect of a child who is not over 11 
years of age at the commencement of the year of assessment.

Section 4 raises by £20 the income limits which apply in relation 
to Dependent Relative Allowance. It authorises the granting of 
the full allowance of £60 where the relative’s income does not 
exceed £140 and of a reduced allowance where the relative’s income 
is less than £200.

Section 5 increases to 50 per cent, the initial allowance of 40 per 
cent, applicable to capital expenditure on new machinery and plant 
incurred in the year to the 31st March, 1968, and also secures that 
the increased allowance will be available for similar expenditure in 
the three subsequent years up to the 31st March, 1971.

Section 6 is concerned with the industrial building allowance 
which has hitherto been available only to a person who incurs 
capital expenditure on the construction of a building or structure 
for use for the purposes of a trade carried on by him. The existing 
provisions are extended so that the allowance will also be available 
where the building or structure is for use by a trader who is a 
tenant of the person who incurs the expenditure.

Section 7 raises from £300 to £1,000 the amount which a 
registered friendly society may assure to any person by way of 
lump sum without losing its entitlement to exemption from Income 
Tax under Schedules A, C and D.

Section 8 raises from £50 to £70 the Income Tax '(and Sur-tax) 
exemption for interest on bank deposits.

Section 9 amends the provisions under which profits derived 
from the mining of certain non-bedded minerals are exempt from 
Income Tax for the first four years of operation and, for the 
succeeding four years, are relieved of one-half of the tax charge
able. The effect of the change is to substitute for these reliefs a 
twenty-year period of complete exemption.

The section also extends from twenty to thirty years the period 
(beginning on the 6th April, 1956) within which a company must 
commence to trade in order to qualify for relief.



Corresponding provisions in relation to Corporation Profits Tax 
are contained in section 22 of the Bill.

Section 10 amends Section 523 of the Income Tax Act, 1967, 
under which certain of the Income Tax personal allowances are 
allowed as deductions from total income for Sur-tax purposes. The 
amendment provides for an additional deduction equal to so much 
of a taxpayer’s earned income as does not exceed £1,250.

Section 11 introduces “ free depreciation ” for new machinery 
and plant, other than road vehicles, provided on or after the 
1st April, 1967, for use for the purposes of a trade or profession 
in any undeveloped area (as defined in the Undeveloped Areas Act, 
1952). For Income Tax purposes the writing-off of such machinery 
or plant may be accelerated by increasing the deductions for wear 
and tear allowable under the general law by such an amount as the 
taxpayer may specify. It follows that, if he so wishes, the taxpayer 
may write off the full cost in the first year.

Corresponding provision in relation to Corporation Profits Tax 
is made in section 23 of the Bill.

Section 12 gives effect, subject to modifications, to the recom
mendation in the Seventh Report of the Commission on Income 
Taxation that “ a taxpayer who incurs expense on himself, or on 
any dependant, arising out of disability or illness which is serious 
and likely to be permanent should be allowed the vouched expenses 
in excess of £50 p.a. per person and up to a maximum of £300 p.a. 
per person ”. The principal modifications are that the relief is 
not confined to cases of disability or illness which is serious and 
likely to be permanent and that the range of expenses which may 
be taken into account is, broadly speaking, restricted to payments 
for the professional services of medical practitioners, for mainten
ance and treatment in hospital and for drugs, medicines and 
appliances prescribed by a practitioner.

The relief will take the form of an additional personal allowance. 
It will not be allowed for Sur-tax purposes.

PART II
Customs and Excise

Section 13 provides for increases in the rates of customs and 
excise duties and drawbacks on beer. The main rate of duty is 
increased by £1 11s. 3d. per standard barrel from £17 19s. 5d. to 
£19 10s. 8d.

Section 14 provides for increases in the rates of the customs and 
excise duties on unmanufactured tobacco and of the customs duties 
on manufactured tobacco. The main rate of customs duty on 
unmanufactured tobacco is increased by 3s. 5d. per lb. from 
£3 12s. 9 5d. to £3 16s. 2-5d. The section also provides for a further 
reduction of one-tenth, with effect from 1st July, 1967, in certain 
protective elements in the tobacco duties in respect of tobacco 
products of United Kingdom origin, in accordance with the Free 
Trade Area Agreement.

Section 15 provides for the imposition of a special excise duty of 
3s. 5d. per lb. on all duty-paid stocks of tobacco, whether manu
factured or unmanufactured, held by tobacco manufacturers at 
5 p.m. on Budget Day.

Section 16 provides for the approval by the Revenue Commis
sioners of transit depots for the temporary deposit of imported 
goods pending their entry and clearance from Customs charge.
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Section 17 and the Second Schedule provide for the modification 
of several provisions of Customs law relating to the documents to be 
submitted by masters of ships at arrival and departure.

Section 18 provides for a further reduction of one-tentbh, with 
effect from 1st July, 1967, in the protective element in road tax on 
motor vehicles, in accordance with the Free Trade Area Agreement.

Section 19 confirms two Orders made under the Imposition of 
Duties Act, 1957. The Imposition of Duties (No. 158) (Matches) 
Order, 1966, simplified the structure of the customs and excise 
duties on matches. The Imposition of Duties (No. 159) '(Customs 
Duties and Form of Customs Tariff) Order, 1966, gave effect to 
certain provisions of the Free Trade Area Agreement, accorded 
tariff concessions to certain Northern Ireland goods and made some 
other miscellaneous changes affecting the customs tariff.

PART III 
Stamp Duties

Section 20 relieves from Stamp Duty the purchase of land by a 
person from a congested area to whom an advance towards the 
purchase is made by the Land Commission under section 5 of the 
Land Act, 1965.

PART IV
Corporation Profits Tax

Section 21 introduces, in relation to Corporation Profits Tax, 
relief similar to that allowable where an excessive assessment to 
Income Tax has been made in consequence of an error or mistake in 
the taxpayer's return.

Section 22 is concerned with the relief from Corporation Profits 
Tax on profits derived from the mining of certain non-bedded 
minerals. It brings in amendments corresponding to those made as 
regards Income Tax by section 9 of the Bill.

■Section 23 provides for the allowance of “ free depreciation ” for 
purposes of Corporation Profits Tax where it is allowable for pur
poses of Income Tax under section 11 of the Bill.

PART V 
Miscellaneous

Section 24 relates to the Capital Services Redemption Account. 
The section is in the same form as in previous years and its purpose 
is—

'(a) to adjust the provisional annuity for 30 years fixed last 
year by reference to the estimated expenditure on voted 
capital services in 1966-67, and

• (b) to fix provisionally a new annuity for 30 years in respect of 
the estimated expenditure in 1967-68 on voted capital 
services.

Sections 25, 26 and 27 are self-explanatory. It should be noted 
that section 25 repeals section 100 of the Finance Act, 1963, and sec
tion 490 of the Income Tax Act, 1967, which are concerned with 
special forms of execution order to be issued in High Court or Circuit 
Court proceedings for the recovery of Revenue taxes or penalties.



The effect of the repeals affecting the first three enactments men
tioned in Column 2 of Part I of the Third Schedule is to relieve 
masters of ships of the obligation to furnish certain documents to 
the Customs.

The effect of the repeals set out in Part II of the Third Schedule 
is to terminate the arrangements whereby vinegar makers were 
required to take out excise licences.

An Roinn Airgeadms, 
Bealtaine, 1967.
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