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AN BILLE UM BA1NC THAISCE IONTAOBHA1S, 1965 
TRUSTEE SAVINGS BANKS BILL, 1965

EXPLANATORY MEMORANDUM

Section 1.
1. This is the definitions section.

Section 2.
2. This section proposes to permit a trustee savings bank, on 

the instructions of a depositor, to make a payment out of his 
deposits to another person. Where such a payment is being made 
under a standing order from a depositor the production at the 
time of payment of the depositor’s pass book will not be necessary. 
Under existing legislation the power of the trustee savings banks 
to make payments to third parties is limited to certain payments 
after the death of a depositor or in certain circumstances to rep
resentatives of infants.

3. Trustee savings banks will be able to pay out up to £10 on 
demand on production of the depositor’s pass book and without 
reference to the ledger. This will facilitate a depositor to with
draw money from branches of banks other than the branch in 
which he has his account. Depositors in the Post Office Savings 
Bank already enjoy this facility. As in the case of the latter the 
amount may be changed by regulations.

4. The section also provides that a trustee savings bank may 
make a payment to the Revenue Commissioners in respect of death 
duties from the account of a deceased depositor before the pro
duction of a grant of representation.

Section 3.
5. The purpose of this section is to enable a trustee savings 

bank to provide for depositors such ancillary services as the pro
vision of home safes, the acceptance of articles and documents for 
safe deposit, and the provision of stationery, forms, etc., to savings 
clubs. Any expenses properly incurred by a bank in providing 
any such service will be deemed to be necessary expenses of the 
bank for the purpose of the Trustee Savings Banks legislation.

Section 4.
6. Under this section unincorporated non-trading bodies or 

associations such as boys clubs, sports clubs, Christmas clubs, may 
invest their funds in a trustee savings bank. Under existing legis
lation only such bodies as friendly societies and charitable or pro
vident institutions may invest their funds in a trustee savings 
bank.

Section 5.
7. This section provides that a trustee savings bank may appoint 

a commercial bank as its treasurer and that, where such a bank 
is appointed, the security required from a treasurer under the 
Trustee Savings Banks legislation need not be given.

Section 6.
8. This section prescribes that a trustee savings bank shall retain 

records for a period of six years. At present there is no such 
limit and the banks have no power to dispose of records. Under 
this section the banks will be able to dispose of records after six
years. ____



Section 7.
9. Under this section the security required to be given by 

officers of a trustee savings bank may be given by a single bond 
of a guarantee society guaranteeing all the persons employed by 
the bank or at any branch thereof. Under existing legislation 
individual bonds have to be given. It is more convenient for a 
trustee savings bank to have one bond covering all officers. The 
annual premium on the single bond would be paid by the bank 
and recovered from the officers concerned.

Section 8.
10. Under existing legislation the annual list of every deposi

tor’s balance with the account number of each must be kept open at 
all times in a trustee savings bank for the inspection of every de
positor as regards his own account. Under this arrangement it 
could be possible for a third party who had obtained the number 
of a depositor’s account to ascertain confidential information about 
that account. Under this section the annual list will be made 
available only to a depositor and on request.

Section 9.
11. Under existing legislation a trustee or manager of a trustee 

savings bank can, by a declaration in writing to that effect, limit 
his personal liability for neglect or omission in certain matters 
relating to the bank to £100. A list of the names and adresses 
of the trustees and managers availing of the concession must be 
displayed in the public office of the bank. As every trustee and 
manager of a trustee savings bank in the country has limited his 
liability to £100, the need for the display of a list has outlived its 
usefulness. The section brings the legal requirement as regards 
personal liability into line with existing practice.

Section 10.
12. This section increases to £500 the existing limit of £100 on 

the amount of a deposit of a deceased depositor that may be re
leased without production of a grant of representation. The 
existing limit of £100 was fixed in 1883 and is now considered too 
low having regard to the fall in value of money which has occurred 
since then.

Section 11.
13. This section provides that with the consent of the Minister 

for Finance any two or more trustee saving banks may amalga
mate. The provision in subsection 5 (1) of the Savings Banks Act, 
1904 for the amalgamation of trustee savings banks is inapplicable 
owing to inadequate adaptation. Section 11 of the Bill remedies 
this defect.

Section 12.
14. This is the standard provision about short title and collec

tive citation.
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