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AN BILLE AIRGEADAIS, 1960 
FINANCE BILL, 1960

EXPLANATORY MEMORANDUM

PART I 

Income Tax

Section 1 imposes Income Tax and Sur-tax for the current year 
and continues previous enactments. The “ continuation ” sub
section is so worded as to cover, e.g., the coming into effect for 
1960-61 of certain provisions of the Finance (No. 2) Act, 1959, 
such as increases in personal allowances.

Section 2 increases the Income Tax and Sur-tax deduction 
allowable for a child from £100 to £120. It also brings up to date 
the existing exemption from tax of allowances under the Children’s 
Allowances Acts.

Section 3 removes the six year time limit which has hitherto 
applied in relation to the carrying forward of business losses 
against subsequent profits.

Section 4 provides that losses incurred in the closing year of a 
business, in so far as not otherwise relieved, may be carried back 
and set off against profits of the same business for the three pre
ceding years.

Section 5 extends the scope of section 7 of the Finance Act, 
1932, which provides for a 20 per cent, remission of Income Tax 
and Sur-tax on dividends and interest from certain securities. One 
of the conditions governing the relief is that the securities have 
been issued after the 4th August, 1932. The present section 
deletes this condition as respects securities issued by manufacturing 
companies.

Section 6 amends section 3 of the Finance Act, 1956, so as 
to allow, in the case of a married couple, tax exemption on interest 
up to £25 per annum accruing to each spouse from bank deposits. 
Under existing legislation, exemption extends, in such cases, only 
to £25 of the total interest from the deposits of a husband and wife.

Section 7 provides for exemption from Income Tax in respect 
of profits derived by a harbour authority from the provision 
of port facilities.

Section 8 affords relief for the year 1959-60 in circumstances 
where a person’s change of residence to this country has resulted 
in a charge to Irish tax, on certain income from his private family 
company which would not have attracted liability in the other 
country had he remained there.

Section 9 empowers the Revenue Commissioners to obtain 
information about payments made by traders and others in respect 
of services rendered by persons not employed by them.



PART II

Customs and Excise

Section 10 provides that any entertainments promoted by 
Comhaltas Ceoltoiri fiireann will be exempt from entertainments 
duty on condition that the net proceeds thereof are devoted to the 
aims and objects of that body.

Section 11 extends the area in which complete relief from enter
tainments duty is given by raising the population limit for this 
purpose from 1,000 to 2,000. Complete exemption from duty was 
formerly confined to population centres not exceeding 1,000; 
approximately fifty per cent, of the full duty was charged in 
places of population between 1,000 and 2,000.

Section 12 provides for repayment to cinema proprietors in 
respect of entertainments duty paid in each week of (i) 20 per cent, 
of the net duty paid and (ii), in addition, a sum of £10 or the 
remainder of the duty whichever is the lesser.

Section 13 provides certain easements relating to the statutory 
conditions for partial repayment of entertainments duty in the 
case of cinema programmes which include films in a language 
other than the English language.

Section 14 provides for a new reduced scale of entertainments 
duty for dances.

Section 15 provides for the grant to each manufacturer of table 
waters of a rebate of table waters duty at the rate of 8d. per 
gallon on the first 20,000 gallons and at the rate of 4d. per gallon 
on the next 80,000 gallons produced annually; it is provided that 
the quantities specified are the maximum on which rebate may be 
allowed in respect of one qualified premises in any one year even 
though two or more persons may manufacture table waters in that 
premises in the same year.

Section 16 provides for the abolition of Tobacco Dealers’ licences 
and consequential amendments of excise law.

Section 17 provides for the reduction of the excise duties pay
able, and simplification of the basis of charge, on retail liquor 
licences. The principal change is to introduce standard rates of 
duty in substitution for the former system of charges based on 
rateable valuations. In future the maximum annual duty will be 
£4, viz., on a full publican’s licence or on analogous licences, with 
lower rates in other cases. The maximum amount of club duty 
payable by each registered club will also be £4.

Section 18 makes alterations in the rebates of customs and excise 
duties allowable on hydrocarbon oils, the effect of which is to 
remove the duty of Id. per gallon formerly levied on certain heavy 
oils used otherwise than in road motor vehicles.

Section 19 provides for increases in the rates of customs and 
excise duties on unmanufactured tobacco and in the customs duties 
on manufactured tobacco. The main rate of duty on unmanu
factured tobacco is increased by Is. 9d. per lb. i.e. from £2 6s l^d. 
to £2 7s. lO^d.

Section 20 contains provisions designed for a more effective and 
economical control over the use of rebated hydrocarbon heavy oils. 
These provisions will enable a scheme to be introduced by which 
certain rebated oils may be distinguished by a marker and a dye 
or colour. The law’ dealing with offences relating to the misuse of 
rebated oils is also amended.
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Section 21

(a) empowers the Minister for Local Government to define a
tricycle for the purposes of road tax. This will enable 
a 4-wheel “ bubble car ”, which has its rear wheels close 
together, to be made eligible for the rate of duty applic
able to motor tricycles;

(b) provides that, for motor tax purposes, the first quarter of
the year will end on 31 March instead of 24 March and 
that the second quarter will begin on 1 April instead of 
25 March;

(c) makes it clear that the duties chargeable on the use of
motor vehicles on public roads apply even if the vehicles 
are kept or left stationary;

/\
(d) provides that the special rate of 5/- motor tax on invalid

motor carriages not exceeding 5 cwt. in weight unladen 
will now be extended to invalid carriages not exceeding 
6 cwt. in weight unladen;

(e) makes it clear that vehicles used as mobile cranes, tower
wagons, etc., which are liable to relatively low rates of 
duty, must have been permanently constructed for such 
purposes in order to benefit from such low rates.

Section 22 confirms in force four Imposition of Duties Orders 
made under the Imposition of Duties Act, 1957. Two of these 
Orders refer to alterations in the duties on oils consequent 
on the coming into operation of Whitcgate refinery last year. 
The other Orders relate to special import levies and miscellaneous 
customs duties.

PART III 

Death Duties

Section 23 and the Second Schedule raise the exemption limit 
for purposes of Estate Duty from £2,000 to £5,000.

Section 24 raises the corresponding exemption limit for Legacy 
and Succession Duties from £2,000 to £5,000.

Section 25 relates to relief from Estate Duty in the case of 
securities brought within the ambit of section 7 of the Finance 
Act, 1932, by section 5 of the Bill. In such cases relief from 
Estate Duty will operate in respect of deaths occurring after 
the passing of the Bill.

PART IV

Amendment of Finance (Miscellaneous Provisions) Act, 1956

Part IV of the Bill amends the Finance (Miscellaneous Provi
sions) Act, 1956, by widening the scope of u exports ” relief, by 
providing relief for the mining of gypsum and by extending 
to holiday camps the allowances available to hotels in respect of 
capital expenditure.

Section 26 deals with interpretation.

Section 27 amends the definition of “goods” in relation to 
“ exports ” relief. At present the relief is in general confined to 
export sales of goods which have been manufactured by the 
company which exports them. Under the present section the 
relief is extended to all wholesale sales on the export market 
of goods manufactured in the State.
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Section 28 extends the terminal date for Income Tax relief 
on exports from 1969-70 to 1974-75. The terminal date for 
Corporation Profits Tax relief is also being extended to the 5th 
April, 1975. Thus, a full period of 10 years “ exports ” relief is 
provided for any company commencing business and entering the 
export market up to the 6th April, 1965. Companies commencing 
business after that time will, of course, be able to claim relief for 
the balance of the years up to and including 1974-75.

Section 29 introduces a tapering provision for the granting of a 
reduced measure of relief in the five years after the period 
during which a company was entitled to 100 per cent, exports 
relief. This new relief amounts to 80 per cent, in the first year, 
65 per cent, in the second year, 50 per cent, in the third year, 
35 per cent, in the fourth year and 15 per cent, in the fifth and 
last year.

Section 30 provides for the disregarding of artificial prices 
in the case of associated companies. For the purposes of 
calculating “ exports ” relief the profits of an exporting company 
will be computed as if it had bought the goods at the price they 
would have fetched in an independent transaction. The section 
also secures that, where a company takes over an export trade 
from another company, “ exports ” relief will be given to the 
successor only for the balance of the period for which the original 
company could have claimed relief.

Section 31 empowers the Revenue Commissioners to require the 
production of documents relating to the purchase and sale of 
goods by a company claiming “ exports ” relief.

Section 32 extends to the mining of gypsum, as from 1960-61, 
the reliefs available in relation to the mining of coal.

Section 33 extends to holiday camps, with effect as from 1960-61, 
the tax allowances available to hotels in respect of certain capital 
expenditure.

PART V 

Stamp Duties

Section 34 exempts from stamp duty a special form of bank 
draft to be used by employers for the purpose of remitting Income 
Tax deducted under the Pay As You Earn system.

Section 35 provides for the abolition of the stamp duty on 
passports. This does not affect the passport fee payable by the 
public; it merely dispenses with an interdepartmental payment 
from the Department of External Affairs to the Revenue 
Commissioners.

Section 36 deals with the stamp duty on copy documents issued 
by District Probate Registries. It will simplify arrangements for 
paying the duty, by permitting the use of adhesive stamps instead 
of impressed stamps.

PART VI

Miscellaneous and General

Section 37 relates to the Capital Services Redemption Account.
The purpose of the section is

(a) to adjust the provisional annuity for 30 years fixed last 
year by reference to the estimated expenditure on voted 
capital services; actual net expenditure in 1959-60 
amounted to £18,110,683 for the redemption of which 
the appropriate annuity for the remaining 29 years is 
£991,095 and
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(b) to fix provisionally a new annuity viz., £951,035, for 30 
years in respect of the estimated expenditure of 
£17,577,017 in 1960-61 on voted capital services.

Section 38 makes tax relief available in certain cases where a 
person was adopted informally.

Section 39 amends the Finance (Profits of Certain Mines) 
(Temporary Relief from Taxation) Act, 1956, which provides tax 
relief in respect of profits from the mining of certain non-bedded 
minerals. In relation to mines which were in operation during the 
year ending on the 5th April, 1956, existing law provides for relief 
for 1956-57 and subsequent years of assessment in so far as those 
years fall within a period of eight years from the date on which 
mining commenced. The present section provides that the eight- 
year period is to be reckoned from the date of commencement 
or from the 6th April, 1954, whichever is the later.

Section 40 provides, in subsection (1), for an annual allowance 
of 10 per cent, in respect of capital expenditure incurred on or 
after 1st January, 1960, on the construction or extension of hotels 
in lieu of the 2 per cent, allowance available under Part V of the 
Finance Act, 1959. Subsection (2) provides that Part V of the 
Finance Act, 1959, and subsection (1) of this section are to apply 
to holiday camps as they apply to hotels.

Sections 41, 42 and 43 are self-explanatory.

An Roinn Airgeadais, 

Meitheamh, 1960.
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