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AN BILLE IOMPAIR, 1958. 
TRANSPORT BILL, 1958.

EXPLANATORY MEMORANDUM.

1. The main object of the Bill is to give effect to the Govern
ment’s decision to implement with modifications the recommenda
tions of the Committee of Inquiry into Internal Transport which 
reported on the 4th May, 1957. The main provisions of the Bill are 
designed to enable the Board of Coras Iompair ffireann to reorganise 
the undertaking so as to pay its way and to preserve the railways 
as an integral part of the national transport system. To facilitate 
the reorganisation, provision is made for substantial financial assist
ance during the transition period, for the reduction of capital 
liability and, subject to certain general obligations, it is also pro
posed to give C.I.E. the maximum commercial freedom in the 
operation of the undertaking.

2. The general obligations which are being placed on the Board 
are to conduct the undertaking so as to eliminate losses by 31st 
March, 1964, and to provide reasonable transport services. The 
Board may not terminate any rail service except where it is satisfied 
that there is no prospect of its continued operation being economic 
within a reasonable period. Subject to these obligations the Board 
will have full autonomy in such matters as the provision of services; 
the closure of lines or stations and the fixing of charges.

3. It is proposed that the Board should be free to terminate rail 
services subject only to the considerations in the preceding para
graph and should not be under any statutory obligation to provide 
substitute road services. Where alternative road services are not 
provided by C.I.E. in an area, however, private interests may apply 
to the Minister for Industry and Commerce for road passenger 
and/or merchandise licences to operate any road services which 
may be required in such area. The Transport Tribunal, the principal 
function of which has been to consider applications for closing 
C.I.E. lines, will cease to exist.

4. C.I.E. is also empowered to close any canal belonging to it to 
navigation and is thus relieved of the obligation to maintain disused 
canals in navigable condition. This does not affect the Board’s 
liability to maintain such canals for the purposes of drainage and 
prevention of flooding. The provision of canal services continues 
to be at the discretion of the Board.

5. Provision is made for the removal of common carrier and other 
obligations which restrict the commercial adaptability of the 
undertaking. The Board will no longer be precluded from charging 
preferential rates for any particular traffic and will be free to 
impose such charges as it may think fit. Provision is also made for 
the removal of the present common law obligation on the Board to 
carry all traffic offered to it.

6. The 3% Transport Stock 1955/60 amounting to £9,889,083 
will be deemed to be a Government Loan; the stock will be elimi
nated from the C.I.E. balance sheet and all liabilities attaching to



it including the annual interest charge of £296,672 will become the 
direct responsibility of the Minister for Finance. The Board is 
also relieved of the liability to repay to the Exchequer sums amount
ing to £1.8 million in respect of advances made in 1956/57 towards 
capital expenditure and for the redemption of guaranteed bank 
overdraft used for capital purposes. The removal of this liability 
and the treatment of the 3% Transport Stock 1955/60 as a Govern
ment Loan is equivalent to a total write-off of £11.7 million in the 
capital liability of C.I.E. and a reduction of £400,344 in the annual 
interest charges. Provision is also made for the write-off of advances 
totalling £4.8 million made to C.I.E. from the Exchequer up to 
31st March, 1958, to meet Transport Stock interest. This will relieve 
C.I.E. of an additional annual interest charge of £231,491 and the 
total relief in the interest charges payable by C.I.E. provided by the 
Bill thus amounts to £631,835 per annum.

7. The re-organisation of C.I.E. will necessarily take a number 
of years to complete and in the meantime direct financial assistance 
will be necessary. Provision is made for non-repayable grants 
amounting to a total of £5 million for the five years 1959/60 to 
1963/64 inclusive. From these sums the Board will have to meet all 
revenue expenditure not covered by receipts, including payment of 
interest on Transport Stock.

8. Compensation is provided under the Bill for staff who suffer 
a worsening of their conditions or lose their employment as a con
sequence of the termination of train or canal services or the sub
stitution of diesel for steam traction. These provisions correspond 
with those in the Transport Acts of 1950 and 1955 which will not 
apply to future redundancy. The new provisions will apply for a 
period of five years. Further legislation would then be necessary 
to provide for compensation for any redundancy which may occur 
thereafter.

9. Compensation for loss of employment in the case of an 
employee with five or more years’ service will consist of an annual 
pension up to the age of 65 years calculated on the basis of one- 
sixtieth of his remuneration for each year of sendee with certain 
additions subject to a maximum of two-thirds of his remuneration 
at the time his employment terminates. After 65 years of age the 
annual pension will be calculated on the basis of one-eightieth, 
instead of one-sixtieth, of remuneration. Provision is also made 
for the abatement of compensation should the recipient secure 
alternative employment with a Government Department, State- 
sponsored body or local authority. Compensation for loss of 
employment and for worsening of conditions by employees with 
more than three but less than five years service will be in the form 
of a lump sum. Compensation payable under this Bill will be a 
charge on the Exchequer. Hitherto railway compensation has been 
a charge on the Board.

10. Other provisions of the Bill are designed to enable C.I.E. to 
introduce modern methods into the operation of level crossings and 
to dispose of the sites of abandoned railway lines to local authorities 
or public bodies. Provision is also made to facilitate the administra
tion and enforcement of the Road Transport Acts, and for the 
prescription of minimum fines and non-application of the Probation 
of Offenders Act in respect of second and subsequent convictions 
for illegal haulage.
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