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I would like to thank the Committee for inviting the Department to accompany the 

National Treasury Management Agency (NTMA) in this discussion on possible new 

financial models to address the shortage of supply of housing.   

 

Funding and Debt Management perspective 

I would briefly reiterate the NTMA’s views on the State’s debt levels by stating: 

 It is important that the State exercises caution in relation to additional 

borrowing given the State’s debt levels.  These high debt level make the State 

vulnerable to economic shocks, both internal and external.   

 The substantial reduction in the State’s borrowing costs can be attributed to the 

State’s over delivering against budgetary commitments over the past five 

years. 

 The Programme for Partnership Government has committed the Government 

“to meeting in full the domestic and EU fiscal rules”.  This commitment has 

been a reassurance to sovereign debt markets as evidenced by Moody’s 

identifying the Government’s stated adherence to the EU fiscal rules as one of 

the reasons for its recent upgrading of Ireland’s credit rating.   

 The reality is that any breach of the EU fiscal rules will have a negative impact 

on the State’s borrowing costs. 

 

Irish Strategic Investment Fund 

In relation to the Irish Strategic Investment Fund (ISIF), the Programme for 

Partnership Government includes a number of commitments that involve the ISIF in 

housing actions, such as: 

 Working with the Irish banks, the European Investment Bank, industry bodies, 

and the Central Bank to develop a new ‘Help to Build’ funding scheme for the 

development of affordable housing in the private sector; and  

 Encouraging the delivery of housing-related enabling infrastructure in large-

scale priority development areas. 

 

In order for the ISIF to accomplish its core objectives and any additional objectives set 

for it by Government, it must work in line with its statutory obligations to invest in 

projects that have a commercial return and an economic impact.  This ensures that 

ISIF’s funds earn a return and both the return and the principal can be recycled for 

future investments.   

 

Therefore, in relation to its housing sector investments, it is vital that ISIF structures 

these investments in a manner that makes a commercial return.  The earning of a 



commercial return keeps the investment off balance sheet, which is vital in adhering to 

the EU fiscal rules.  Otherwise, any spending by ISIF would be on balance sheet and 

would impact on the State’s structural balance and would also count towards the 

budgetary benchmark rule.   

 

The Department is committed to working with other bodies to examine all potential 

financial models that would assist in addressing the shortage of supply of housing.   

 

I too am happy to take any questions that you may have. 


